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Three-stage Data Envelopment Analysis

Student: Tseng Wen-Chun Adviser : Prof. Hwang Cherng-Chwan
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National Chiao Tung University

Abstract

Productivity is one important indicator of port competitiveness, evaluation
of productivity among different ports provide information regarding relative
advantages and disadvantages of each port, as well as direction of future
improvement and development. Although many research work have been
addressed to compare the productivity of container ports in Asia Pacific,
conventional DEA method were mostly used in those literature. In view of the
theoretical limitation inherent to the method, this study adopts newly developed
three-stage DEA method to analyze the similar problem, based on the recently
update data. This study finds out that *scale inefficiency” is the major influence
of “technical inefficiency” for:many.container ports, and that the effect of
environmental factors and statistical ngise on, productivity are very significant.
As far as the relative efficiency of the“three container ports in Taiwan are
concerned, Kaohsiung is one of the“relative efficient port in the region, but
more improvement efforts are_required-for Keelung and Taichung to become
relative efficient.

Keywords : Three-stage DEA, Container-Ports, Performance Evaluation
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o
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Banker - DEA | # » 173 5 R &izege
Morey B A& Fopid e
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<j» 4 }’g_) —‘J‘Z Eﬂ? ;fg_ =
ra1 o
Timmer - DEA 175 &zt
(1971) B EOERET
3 i b 2.5 REH e PEL I §

i@{ﬁ e H B fc e
3.7 A% LA BB %
Bz BT D o
4A5 & ZFREDE
B HR PTG
A @ RS R R
B e i e -
54c% & * OLS» pl»zx
F g 1 [0,1]
#’f:]f]lj\ °
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2.3 B AR 20 B(H)

(A BOAl | FeE [T TR | Rk EE
ik e
Fried and | = F# | — DEA | 32~ ~ 1.% g s+ DEA#C
Lovell (1996) | g = A e
3 = SFA | 2% & ~ 2%‘?’%&%%?&1‘*7 €
RB %% | WAoo F H Bl
= DEA | # s 2 |37 FREATERR R
SR B S& 2
s 40 PR E B ORE
R b2 S.AY REWHFHHZL
A AR R R
)N
Fried et al. |2 Ff|— DEA | # » ~ 13- 8 B AR B3 o
(1999) B A 2@*&/@%{? ¥ R
3 = WEF | AFEE |k 0 AT R
B ¥E | FLEE
= EEF S
B
z DEA||:31 % 15 2.
o~ A
e |
R A2
AR
)N
Fried et al.|= ¢ | — DEA | 3 » ~ 1.% B4 DEA#-
(2002) R A P
g E SFA | 48 ~ |24 RIEHB 4 pFEL A ¢
BB FH | WAoo H 2Bk
= DEA | f s 2 |37 AR ALTERE R
Fr N | BT
i 4%ﬁ*@% ¥y
B b2 TSR A I R
A S| Fo
» 5" FEipg 7 BF

T KR ALK

v

24 = ¢ DEA 2 4p B < }I?e

Fried et al. (2002) 325 i HE =2 2 A% F L PHRBFZ ~ F 24
PRF R RPFPE =GR E 2 PELBARE mavikiE o 7
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% 2.4 = Fp £ DEA 2 o ¥ Af

Je* AR | IFE 2 &R

¥ e Fried et al.(2002)

L £ 4F a2 (2004) ~ 384 37(2003) ﬂ A A£(2005) - 3’ * % (2005)

847 1‘5 P £ (2003) +4 ﬂ: ¥ (2003) ~ & 4% (2004) ~ ;142 ¥ (2004) ~
t e 33(2004) F¥ &% (2005) ~ 3 ¥ ,_—%3(2004)

TIAY 2£(2004) ~ & 2,| % (2005)

S e T FE
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REREEBEL TR X VERRFIFHFT M 0 A 2 2155 DEA

AR e 2 f"b’fﬁi 7 M ‘i‘w%’jff* 3&"&*’4#&19 s R OTE L AR H
T2 2cFiE o ¥k d 19&27 Y R SRSV 3N q‘@I%?f;@ﬁg;ﬁKiﬁﬁ
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$ 2% = prs DEA K5 2 134

MR R H Frled et al.(2002) #t4% & 2. = P B & 472 (Three-stage
NMWMX%ﬁ? &%ﬁﬁﬁﬁ#¢&°MMHM(mmﬁyd[EA
f*%wﬁw%wfaws X ZAANROBE > ¢ FERY S
(managerial inefficiency) ~ & 5. 7] % (environmental effect) fo fgit& * 3
(statistical noise)> @ = F§# £ DEA P i & $] 4 15 = #8 Fl§ s o

fgioﬁb"v;zmav—r‘gﬁ»’BJai’**ﬁram#)»Wfﬁ n?ﬂ""’“ﬁr@m’%’ﬁ?‘“
s E o B MHP O SR L FFE(slacks) S A FFETEA T RFE R D
LGN E G RS ra«‘ifm#»»/\’*fir@’%"ﬁmé PR b

JORF TR DAL i e B R o R LI R R R
oo TN R et 4 Ry 'F%Jiﬁ’*ﬁ%‘ 1% SFA g fF
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%’f}&'ﬁé’ Bog erdion o B Z FFECRE AN A BB D
“*@: £ 4% DEA i & »x¥ FER
BREITRFL PP TR
Z Fm\z;'t’fﬁlr\}’ '5’:—1: B o

3.1 % - FFE P DEA »x 5 ads

B W8 B 7 AP ¥ FeEnrt g cRarrell(1957) 5 * #ic8 A HoN R ek
w4 (efficiency frontler) P E e A4 A Sdic(efficiency production) o i%
WEE EERELE YR 2 ﬁE@?ﬂ H A AL T (B 0 P B R ahd
s oo Farrell »+ 1957 & 5 g™ v T 25405p) 4 2 Sode ) B2 % o T Ag
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1.2 A % 4 (Production possibility frontier)&_d # 7§ »cd s arle = >
PR AT Y R 2T .

2. F] T A H-3F p¥ (constant return to scale) o

3.4 &% 5 Mo (CONVEX) R BE » Tt 5 BLALF 4 ] 3 A E30F o

f (XY, X, 1Y) =

stk s Farrell #-2 # »z % (productive efficiency) 4~ & 3% 3 (technical
efficiency » TE)2 # +&»x 5 (price efficiency » PE) » & M % & £ & & k3= f
PR B i ek o BT ARG B ool 2 AR F > i
B AN Farrell ¥ 2% A0 M enFE L EG R _?_-ﬁjjlij{{g—‘%;;ﬁ:
(perfectly efﬁmency)’ FlEAE(SS) e BEEE DR B A LS
i Rere S B fife & > 5 (allocative efficiency » AE) & dp 5 a2 £
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B 3.1 Fofierc 52 B e se 5 3P W)
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P BALHTE B % o Ao de 5 AL TR H %P3k~ (input) &2
41 (output) F‘-ﬂju#}t > A MRl Zem s Wrea) 4 &2 ¥ 5 f & (production
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# Farrell(1957)# e F g calim A#H 2 1 BT HF I EF R
NgrE 4 AE R e4p 2 2 o Charnes et al. (1978) & Farrell(1957) 12 & * #c
At - A NE - P RS TR 2 R E ARSI FERRA
HOFH LT AN F M KB BESVHFEIANE SR 2
Y chi3 2 B8 (CCR HE74) 0 €0t %% 5 DEA - CCR 5% 4r Farrell(1957)
o A2 il ~—+%‘; A H fi*&%iiﬁ f* (constant returns scale ; CRS) ik
I s o &5’ SR oo A 2 BORG A S ARG 0 Rl
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o Fere 56 B FIEP G on AR E = (decision making
unit:DMU)> & & * mffgk » Xi(i=1,-m)k 2 & s fh i &) Y=(r=1,- 5)
Eljﬂ%kfﬁ;ﬁgﬂﬁ ff'rﬂ {"T’PJ:IP’}’E—;\‘F-\ :

S

Zur yrk

Max E, =

m

zvi Xic

i=1

U Yy

st =<1 j=12,..,n (1)
Zvixij

u,v,2¢>0, r=12,..,s, i=12..,m

e E - TE G 2551 4% B (non-Archimedean small
number)
ELFERY P F AL IR 100 H R A iE- F)3 R T vk A o

st (D2 B Aple £ 3 RET S RPN TR R Y 2F 0 5
R r Feag o A DR 2 B R L o R Ak
2T o RAFHPE 0 X~ Y, PP 5 o 5N 1395 & DMU A1) A i
TREE LY o HA5 4 DMU Bt flerfE £ iy, o v, 0 7278 3% DMU 2 7%
EE APt od 3 E—0 DMUi’a*ﬁ e+ pikddc AR
1 S0 BT R e L 4\ Z a0 wed DMU #rR Il eme s @7 11 4p 3 0

Fo ¥ oh o CCR HE5S © 94 d1/3k » 21t fﬁ“’ﬁf L3 %21, % DMU z
FES LPEE L pEE 8 DMU § 2e 520 1 g fﬁ-m*ﬁ*ﬁ‘#ﬂ’:% °

4R (L) A MRS 0 3 E KR 2 ek (0 V) R it
3o RMER >0 (au'av') ™ 2 EfE 0 T §F RS LRy
Al

Flpt -t HN e d B s 2 2 B Mg de A A (liner programming >
LP)ehRe & » v 4 fiz > » ﬁﬁ{iﬁé\*‘ HRE 1o BN 4T

=

Ja 3

—

—% il
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Max h =>uy,
r=1
st VX, =1
2% )

S m

DUy, =D VX <0, j=12,..,n
r=1 i=1
u,v.>¢>0, r=212,..s, i=12,...m

20 ks e el LenfinT o G ER AN BRI B o d 3
3 (2) 7 2 LI Hp (ntms) v BB B (mts)iR 5 o T R s AR
DR R R N FE o PRGBS AT EEL S
P oo Fgh o £ R UAFIIE R L H B L O~ 4~ 5] s 0 BIECR(2)

2 ¥ B T

Min 6, —5(is:+i5i—j
r=1 i=1

n
st DA% +8 <O,
j=1

Zﬂj yrj _5: = Y (3)
j=1
A.,s7,s >0

jror Vi

j=12,...,n, r=12,..s:  i=12.:../m

s PRSI BT AFS T A | % (intensity factor) sk ] & (4, -
Z3F) O & DMU#TH 30 57 00 300 SIS B A FE R > @ 2 1038 (2)
EHSQP R RGN A HRPBEF—BRFENT EETAR R D
TR s o s A B GH(2)Y AN P~ eI A RE
(complementary slack variables) » & y* Z fF %87 7 R > A I3 5 & 3
R 2 -1 R R SHOLEES =NGLESE 2 SR SN B
o Horst B DMU] T 5 2R E = DMU 2 %3 8 & > v L k2 &
¥ 155 (benchmark) o % 6, =17 s/ =s7 =0 > B % 77 t% DMUy & 3 »c5 >
FRIGEE A g5 g AW BWAFRET WLHL 2 A N
DR 2R @A EF G ok o T d fHi R T g ks
DMUy F2c £ FAp ¥ 5 Leni B 0 F T e B
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Ay = X _(e*xik - Si_*) n
Ayrk :(yrk +S:*)_yrk

TR A B H e A DAY, =TT L B o I o
DMU - ( =S, Yy +5, ) s HezigsnX 2 4 o

Rao R I H 0y a9 [ H - (Decision Making Unit , DMU) % &
B BT P E 0 5 pF DMU Ap $Fm » S cnfi i B_F] 5 RLECIR P e F] & 7
e ooom2hd A PopEsrilde 2 @ s o #107 Banker et al.(1984) 4% CCR
Bz i —g 1‘3—4\(BCC Bost ) 2 A R A CCR B P fde -
Bz E > DMU &2 2 Sl b end ¥ gL 1 8 3 3 s e DMU (b i
B £ (convex comblnatlon) » 7 4 BCC fici 4 & v i f£ 8 & (production
possibility set)*< & % % #> L $ic3F p¥'(variable returns scale ; VRS) » 2_{é 31 :&
Shepherd(1970) sjE 4 I fic(distance function)s iz 4 a3 1127 CCR 4p F i
Bt o e S BN e T

S
Zur Y —Uo

Max E, =L
Zvixik
i=1
zuryd_uo 5)
st E——<1  j=12.4n
Zvixij
i=1
ur,vj25>0, r=12,..,s, i=12,.,m

U, unrestricted

BESS (B) 2 050 (D)2 %] Bt g3 T A 0 B BE 3R A S
LG R B o U T T A T AR R B ) 0 U > 0T e A
g B BRI Uy <O ST e A B R PR U, =0
%%%ﬁ4§ﬁ?%%ﬁiﬁﬁ$W°kﬁ%’ﬁ§@4ﬁ§ﬁ$@ﬁ%

385 ﬁ%;_\.;i‘_—-'r :

Max hk = zuryrk — Uy

r=1
st > vx =1
i=1
zuryrl_zlelj_uogo j:1,2,,n (6)
r=1 i=1
u,v;2¢>0, r=12..,s, i=12..,m

U, unrestricted
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BUEE L 0 AP T RS (6)3 H B L H B R
L

Min 6, —g(isﬁ+isi‘]
r=1 i=1

n
st D A% +8; < 6%
=1

Zyrj _S: 2 Yi (7)
j=1

Z/ljzl

=

A.,87,s >0

jror Vi

j=12,..,n, r=12..,s, i=12..m

(@) — R %'rf_*w(i@ =1] RN R R

j=1

B gk Ft BCC #3871 g Hjmrak o @ BCC #5581 * CCR f55¢ ¥
~Z/1 T & SRR 2 7;2/1 >T0] & 7% et ALBCER PR P B

% DMU = *t B0 AT 4 & S ?2,1 <15 Bl 4 7 Aot BRI L

HEgB 3% DMU ] 2 SRR BT 23 %Zﬂj =1 P& 73%E =

*“ﬁxi ARBFE 0 5 B ERBARPY 0 P CCR Ho58 # BCC #5897
B2 2eF B o

BCC st § A ACHR U enipik T o -5 R HCAR o enh o
(technical efficiency ; r2 TES® % 7 ) A f2 & % # ji¥»c & (pure technical
efficiency 12 TE™ 4 57 )2 40k & (scale efficiency 5 M TE™ £ 7)o 4 7
B EEF R Fle 2 RpIN R AL Z F NS -?fg‘;gm;i*;c} v e
DMU % st de i LT 4 B5 Befnfe o o
AL 2 % - [P DEA»F 245 0 % BCCH » o 03] » #-2
o7\ Fe? -2 L

Min 6

Subject to 6%, > X4
YAy, (3.1)
A20
e'A=1
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X204 e mxlgt r B0 YO L RE oA e 5 X =[x ] b
mxnP r o BEL Y =[y,..y,] 5 kxn A e &L 1=[4,.,4,] % nxl
5 J2 % fic(intensity variables)w € > e=[1..,1] 5 — Bnx1® £ F n 7HF (T

DMU) Ta}’ﬂ“l"* “ l—'—‘ulnm‘i?‘% R 9/\%/‘\ 0~1—LF’E& , Ijq:!‘ f_;’;ulnm,,-ﬁ%i
Gy o e ,E(TEVR ) o FRm v T BIFET N FREFS z £ ﬁ F & v,=:’5 ’
5| 4cTk Bt F] 2 (environmental effect) '&ﬁ,ﬁ—’f a‘;é(statistical noise)!Z 2 ¢ 2 &

»z & (managerial inefficiency) o % — F Bx DEA &_# /& #-ig gt F] & $3°
B % A B o

Ho oo deA=1eniE P2 > 5 CCR H5% o ¢ CCR Hosb w3t & o)
ke F @ d e B(TECT) » H 2 R R T i Fjred &
(TE™) s w12 s (TES )2 B enBl 2 > 7 1 d ) 3.3 %z (Banker et
al., 1984) :

Ya
=
Ds ?
A B c D;
0 X

Bl 3.3 HFrnd ~ B ek g LB
$#0F 3.3 7 DMUD, ki » 3 r 6 kg 0 2 A PR L B O
P ehBERT Dyt AR 50D, o PﬁfiiéOA » Dy T A B G
AD, > 23+ 4 2% + 7 DNUB ¥ 45 » £ AB » F]t DMUD, it jivsc

, v

S

TES® = % (3.2)
2

IF}»-E‘;/%#,{’]ET,@ %ﬁv%figﬁﬁm%’ 4)—?—)_;%}5 ‘5\' D1D3D4 m@ﬁ’
TR §TE DMUD, sk jissc s 5 @

VRS _ AC/
TEY ADZ (3.3)
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F 1y DMUD, shkjirsc B foid Fopmre 2 (8 » 7 d T 3% RE A

[P N
e .

EE
TECRS -
ESE = D - AV_ (3.4)
D, /Egss AC

ARERPER B T o C BB R Y AR/ o {,*I.%B;g‘m
TOHNNEE R 2 TR B > @ CBihEcd B R LR Al
Boif AT E R e

1t d (3.2) ~ (3.3) ~ (34)F 4r » H e L 8 H vk B ek ch
F /0 d (35) T ¢

TE®® =TEY xTE* (3.5)

—\

—

32 ¥ =Py SFA R §F hliA 41

% = FEE? o Fried et al.(2002)4] # “{tl%;% B~ 47 #-4] (Stochastic
Frontier Analysis, SFA) » 4 &% — FFE 2. 3~ £ §¢ E(slacks) o # 3 ~ X 3F

& 5 DMU z_ 8 ¥ 3~ 18 "’Eiﬁ"i Ao F ﬁ”’ﬂ»”iﬁii%ﬂﬁ’u [X—XA]ZO%\

7o AFELIZ ARG L G RATIR  ERT o 2 ox
52 piprenp v LR LR IS T T2 4 2 & o fI* SFA
S Bl 3 KRR R T T L

3 o

% _L‘;~L

=%

Ful &g ot L5 e b 3k & 2F B (total input slacks) » ¢ 7 &t
AP~ £ 3¢ 1@ (radial input slacks)f-zbe+ & 4 » £ Zf i@ (non-radial input
slacks) - BE>>p g4 - V5B W 3.4 kfR o B 3.4 ¢ Ak L DMU i
A S KefeH - A0 Yo 2 A - AN g o BY BEH
EDMU @ * S BH > X~ X, frE- AN Y 2 2AH- e r 28 o
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XA o2
B
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» X|/Y
O 1

B34 %2 L3 8

SS'i 4 AH - &M E G FanE A2 £ 4 M(isoquant) 0 & DMU LC .
DagLd &2 RlEpsediEsl;, DMU &AABRA g4 &2 » Pl s

. v OA' OB'
B & —/—— 'f

OA

LR 7%#)»/\ ;‘Eﬁ I 5 BFAR P N A gR % Bie(radial input variable) s DMU ¥ {2
#;t“ WHRELGFRERAF LRI & o E S A Bgrad ok AR
=00 TE, & A e fiiE o Xia A& ZHR 2 HRLGFIES
(l—TEA)XA

v HOGE A 0~1 20 BIERL S B (o e Bk

IR ECETE & SUBRIME: S EE B ESIE & SN & gk R )
é%?ﬁﬁ%%%éi%ﬁ$§ﬂv?ﬁiéﬂl&mﬁw’%z$§%
T ER GG 30 R L IR AL B AT F
phere g g o AN C %F*F’ﬂ;mé_u e §_ABEATR o~ § 4rt
CeL% > X xC TG RS A X AR o

By » LfpEL 218 Frled et al.(2002) 2% % SFA 58 p% > iR
h R lf"%’ (1)~*[Hx%*fé4' FEAN—BHEANANLFE
Fle Mlﬁa%%ﬁxgle[%a)»"g‘Euﬁs BANSEMNEAL KB A
M E %R E PR FERBESEI MK BEEE AT M IR
.”..*%rﬁ sl AR - PR E A E e DEA FIREE M B L EIFL
USES: 3 (2)'n'v€L M i A Bt fFsS 0 U — B N LB G - iE
] EfF;JT s RAE-M iEe ﬁ?‘\ FhAzk o NGt - n+1‘3=ﬁ oo ¥ — Jﬁmxgﬂh
BRT URBERFEE I PR LFEF A Pamﬁ @"fs A% o I iR ek
BIAHCSenp d Rt > €3 RAFNMRIE S 3 i 2 Y RS
BRI F TGP F P AT ERE L —BR R migg.ggﬁ_
PR B A0 UK R e
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S, 5 - FEE BRI FRBT i B REPLIE X 5L A SRy,
FHEE B XA S xS R R

-

bR REL S BRE R, =[,..24] ' I=L..N>F M

Y N
s,”:fi(z,;,é’i)+vi,+uiI i=1..,M I1=1.,N (3.7)

t'(z:4') 5 deterministic feasible slack frontier » 7 & & 3* e % #icw £
(parameter vectors) 3 f' v 2 £ 38 5 (v +uy) o RN S AR
(Stochastic cost frontier)#-s¢ —3% © K v, ~N(0,05) 5 “E1* 4k > u, 20R]
Foom p A ATE o Uy ~N' (,u,ofi) LAV TRl sl - (- (,B u', o, 2) °

F1* SFAen/g % 3 A FGR p 350 m B AR 2 R P 5 BT 2 RERBET
SR B ENAP eIk B e F] R 45;_ FRECATA B ¥ RS H
BREFETARPAFEN =IO DREL REW T HEOVET 0 # L RRE
&iﬁrFH?W%W’?Thkﬁﬁﬁﬂjéﬁﬂﬁﬁ$°$H&§%%éﬁﬁ
8 —FEEAP R B RE o RIS B Fﬂﬁ;@‘{#ﬂ%%iﬁﬁii
ST 0 RIS H B~ o Fried etal. (2002) B 23 5 4o % S A& a St R B R L
mf{ﬁz" AT 1 D 2= T"'nbg%-ﬂi\% Pp B FPHEZ Y
S DA R ST R AR Y M HIRB A AT
VA 4 KA F RS2 E o

AR 88 %S FAE SFA Sk kB

(3.8)

XN R RO~ X AR [maxl{z ﬁ‘}—z,ﬁ"} Rk BT R
BEAR IR [max (G} -v | F T #T R REAAE S AR
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