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Do managers have timing ability?

Evidence from stock repurchases

Student : Jia-Lin Wu Advisor : Keh-Luh Wang

Graduate Institute of Finance

National Chiao Tung University

Abstract

For a long time, many literatures debate on whether managers initiate
corporate actions to take advantage of windows of mis-pricing and are able to
time the market. Several studies document abnormal stock performance after
corporate transactions. Recently, pseudo-market timing has been suggested as a
different explanation for abnormal stock returns. In this paper, we discuss
whether pseudo-market timing can explain the abnormal stock performance of
buyback firms using a sample of 4,299 programs announced by U.S. firms
between 1994 and 2005. The same with prior studies, the results of abnormal
stock performance following stock repurchase announcements are observed.
The empirical results show that pseudo-market timing appears to be a
reasonable explanation for observed abnormal stock returns. Hence, our results
suggest that as to stock repurchase efficient market maybe exist and the

abnormal performance from the market just is due to the pseudo-market timing.

Keywords: stock repurchase, managerial timing ability, pseudo-market timing
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&

G2 SRR ECE ST AT NEEE-Z 2
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B S: 22 BRENWPE T RG D E 2 B

A 2P (R D B BRI ORRR G R TS E NP L
FERAOMEEY > pIH BRI R F MR AL P (RS B

TR E LTS BT SRS R Bl T o AR g R 2 iF
AP R TER LI BR300 R Y FPF SISt T EALE RAL
AU RAFPILFARARAFRREREEY ~tho B @0 R B

R R T BERLEBERS - NTHEEALYLS B

- ﬁﬁfﬁ» 17 ( Regression Analysis )

B s r e AT A KB F A o LR ¥
AR BAS BB TN R 0 RE L TARM LR ARM R 0 L
TEEE b ES A F Y TR

i % foenfl 5 ) H i §F 4 47(simple regression analysis) - @ i ¥ — i % #c 3

TR R BAB e o R B

® lkenberry, Lakonishok, and Vermaelen (2000) 14 £+ 27 57 3 {4 > BT ERE M
Tt P H R AR R -

" lkenberry, Lakomshok and Vermaelen (1995)% & & & @t & cnip B4 2 7 H & ¥ 4ppy
%j':%"ff’ﬁm B M EA NP e
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RO - B R Hn B > Tt WA A5 e §F A 49 (multiple regression

analysis) » * B fRRFHELE - B hp RH2 Bl oo

B ALY R 1D SE A L4 SR A Rl B en

IR T KA A A

Bk L5 T2 P 475 L3 By B HEPF &k
W Tt BARRS G p R 2R A5 R RREE D T FERCE
RP, = a+  xVWCRSP,_, +8, ---=-=--=em-msmeeecoccaan--- Q)
RP, = ¢ + 8 x EWCRSP,_ + &, ~====-m=emmmmmmmmem - 2)
HYRREH T 7 “F 2L RE MY 0T S4B VWWCRSP 3 5t
CRSP Tt 973 = @ chaif {8 4o {4 Bed® f & » EWCRSP, % % t 7 i» CRSP

TALESTF & E B4 %Ea‘%gtfﬁiﬁwﬁ: »m t €. 1994 & 1 7 3 2005 & 12

E o
BR 2 % Bk 3 ARH F R H LT R A RD B4 o 0 g
EHRFTURBLF L 75 RTFRIA KD FHWP > Fp Uz 2 G550 %

oo B HHER S RRleE 2 T e R

VWCRSP,,, = & + 8 X RP, 4@, =--rmrrmrmrmmrmmrmememnenen 3)
EWCRSP,,, = 0t + B X RP, 4@, ---rnmrmrmmrmmrmmmmemmemenes 4)

HY tj£1994 & 17 3 2005 # 12 * > {e KK 3'%3Ea‘r“$:€f"‘?¢fi’si‘i

G7R— g o W 2001 £ 9 1 o

TR ST LT EARFPF O e ML ERE G AL R
LIRS FREPFERATE S > LRI T RIFRNE AT A% L i
T2 F A RAFP S Pl oo Flpt 51994 # 3 2005 # ik AR
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AT EZHE AT R 52003 9% 11 p A M2 B EE
2o QI B HET 2 F A T RAR AL LERE LTS H >4
FRUER R ehg @y w2 - o Flt v HE RGEE DR HEF g

% dp A ,% TR EIFEDBRFF 2 AT VR R SR P

= ~ ¥ 257 7 /% (Event Study)
TRFLELY R ERES RS GREFAT L TR

;’.%4.’4'\*% ° :E*ﬂ'bifiid' & REST |% ﬁ»“‘ﬁ}%ﬁ—hft jifi’%iﬂ*;i”ﬁ

1-1\

%I AR PAS B FEpE Z\’I‘»F’E‘_i\l%’]‘ g.of SE AT

AR B R KRR AP FEPRS O B ELIHL PR

\i\

e

Fes P SHBREFREFTMFLL S E o T3

13

s
F
.

1. ¥ 22 7%

AETHFEIOEEL  AEROBEIF A B YO P AR

3. TR
A F7 3 4-PChan, Ikenberry and Lee(2004)# * $41 = @2 o drd| 2 7 4
BAER] G 0D FRBE RGP B R BT o B BT

(1) #574 2P BB APRBEEG D B RS 537kl
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Qi+ 2P L P HEFEP G 22 RERT P B
BAXPEN R DR RGP B0 E s P W P o
(B) MtEd B EW RBEITHT B FLA AT LM TI B AP
MRAFPFEFETE P KA TRAD T OIRPRPEF o FH 7 T

I B @ PR B WS pl 2 T

4. B FARPE S 2

PRI EEMRI N RO G E N EEp - SO F

T AR P AR < AR R AF & ¥ 4% ¢ 5 (cumulative abnormal
return, CAR) = j# > fe £ Schultz (2003) t.~ % © & FIpLE £ 455 £+ R
(buy-and-hold abnormal returns, BHAR) # #= 5 & ) £ ¥ SRV & ¥ 1€ * 0
ZoFSTHEERFTHAIN buy-and-hold i v% #7pf ehdp v > 3+ 8 CARPF &_
ARE N DRI T I 0 L RGEEH P g ! TR R 4
BRE o - R BZRFFERTF PRI NFG Z- RETEN
R FAREY S o @ Conrad and Kaul (1993)+ 325 CAR™ '8 7 B3R G4 o0
€ AT K4 (rebalancing bias) ° - @ § # % 38 v (bid-ask bounce)' ¢ ¥ 5
W P AREVEAL A 4 > BHARRIF g ptE L o F|P A7 % * BHARS

i 0 B3 e

T T
BHAR:II@+nw—IIa+nﬂ
t=1 t=1

Fot=0 i 0P FT A NREMyEp o Bt=1F2218 x> e Hh Py

EREET ARG EYP PR ARGz L e £ G B T A
gi:é‘.’ﬁ ptkAS T gL e E7 f_—éw &ﬂﬂr’”rsu.; FARNERBY P oo
%

b g

7
PR 512 0 CARS i B AT o £ edp (e BT R 8) 0 §
%”T?’*ff? “’?7 R B E Sl A ik WL
AL+ ) }"‘_ﬁ_‘BH)A\R_S E I_‘t_;‘l'_?., ﬁ:'] NP MNE T T2 E"ﬂl N ‘Jméf;ﬁ Bg;_ y ‘F'—S;‘
PEATH RS D P F L] ML A -
10 ‘1% B x%mg_.&%pts%:%#pk-ﬂfﬂ BV RERT ’if%'\ﬁi.ﬁ_}ﬁ‘_‘?f%'\fﬁé,ﬁ_} & F R
45§ R ALehs A2~ o e epf i 3w (bid-ask bounce)

.‘a
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26— #hBHAR > @ #73 A enT oy £ - ERB FRPT LT KA

2Py L s ERFRPERIEIEA 2 o { EFEHHE ﬁ‘g;gw;i{};u

x\".

S R gRpeT

B2 ook 0P - £29 TIP3
LS TR IR S8 S RS G

5. M2
BRI AR LD - AL PR T RER G

AL o i - AR R R T S ggc_i WA FPL AT

—\‘\

T ¥ 4g @2 (bootstrap) k& £ ¥ R E_F B F o i W2 e A
ERE 2 A REMY SR R YRS I R A R AR T
LBEHT PR FMEIP SR ARy TG AR 5
- B R AHEE NP LIREFRENE AR c B2 PR AT
(L) #4975 XF 2 2Ry 27 RBOPREE EG S B0 A $ik
R WA R
(2 457 2 MLy el A2 P AP FRKEE G T B S
BRI R 2R R R 2P R Rk 2 P T B2
PP EEpN Tt 27 Pkl £ 5 A (BHR) -
() fizrmin e 2 MLy 2 2 ¢ FEHPE - F 22 5 741 BHR 4v
T BiA NP chTmBHR wEF e 2R E @y 2P
BHAR* -

4)F-HAPVERHED I - Bz L2 RLy 275

S

BHAR* » #-75 fk M il g £ W E v & @ e BHAR* % £
2, B PR E B f 47 (trial abnormal return, TAR) o

(5) #425 1 7] 4 ¢ % 1,000 = » ¥ 7 5| TAR e @4 fie o

(6) p-value =73~ 5 = £ % > TAR = »t 4 2 2 2 ? BHAR #113 #/1,000 -

(7) 41 * pt p-value k 2|87z £ 2 7B YHRPELTHF o
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RS SRS S AR AN SRR AR NS LS 3N A,

#L i _SDC(Securities data corporation) 7 4% & # B~{¥ o

3

FAXTZRG 2 EREEET RG] 2T HE LY FEF LK
% % @R d Compustat FALE® B8 o fhk ¥ @2 d SDC F B E % L
#E D @ B _Compustat FALE ¢ BT 3 4okl il £ RSE

99,’1?%1%& g\%ﬁ‘ﬂm °

e

HALP 2 HRED Pk poLH CCRSP & 4c fidn ot 2 % i 4

tadicens 1 dEE S d CRSP FALE @ 248 o

= A EERE

24 3

PRI TOERE A B BB R A - o

1o 30 c R R hSDC FAL R ¢ £ by 4G 1994 & B 45
4 4L @ T Compustat F4LE # 58 % & B~ 2006 & e 75 0
W F i E RGBT B RS 1094 & 1
2005 # -

2. 3 ERERSOLEBTFTHRRLAE OFL VIR LALFY
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A% 5 H#-SDC FAE S “rF FAYET BRRGEZ B rflenik A oo Bfs - 5L
FOUtER BE~FE w0 AR 7 AR ORI A RO B E 2 a‘*;u,ért o
Ll o~
SDC F#L ¢ 1994 7 2005 & & #r5 ¥ & 7%| 12,613

Zptw s P

ES- P 12,460
AP B T A NP 6,823
gz p g XK 83 6,202
ST L RN S 4,299
I} RE TS 3,419

" Loughran and Ritter(1996) < % ¢ # PP i b3 8 R PR F L A2 % 0
4 > F]* Chan, Ikenberry, and Lee (2006):12— i 3 s P uf o

ERISAY TSR RN P SIS U RS Rk A R P T
A ¢ alfv% o
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Bl AP AFRN LY Deng 2 F E=0dke M 1994 3 1999 & FF =

v

3

T4 AR kAR S 199931%;’;%%5%{") » @ 2003 & {5 * B Ao
5 om %2001 & ¢2 2002 £ 2 B eng 2 X HeP BE iR L e B 4rG - B

%wﬁ$’ﬁ{miﬂﬁﬁ§iﬁ%iﬁig’?i?%i@&ﬁ%%g

LR Y 005%:E B A Ol EA 2 (5 3 R
FEFAZBERMRT TR ZEARERY FAR g R IR R e

Bl =
BAPEFPNE 2 224 3
1994 & % 2005 & & B ¥ 3 2 % L pw ch=t foehE 5] o

_’g_ ] e- - ,(gt
150
120 |
911 7 45 s E 12
Q0 [
60 [
© it . \
o WMfbhi Il 11T 1711
<t n ({e} N~ [ee] (o)} — N o <t n
(@3] (o] (o] (2] (2] (o] O o o o o o
(o] (o] (o] (o] (o] (o] o o o o o o
— — — — — — N N N N N N
R

# = % 1994 £ 3] 2005 # & 3419 B & & T cnazif 33t & o d %

AL

-h_‘\

- ¥

- E? T E T A SN RARERY o F A0y L B

PRI FRPTF 82%2 P aF ity 418 g/ Y LR > @ & 2000

2

E2_(AFER Y G0 B BrT M o Tt g B Bt % 0.5885 1999 # i

-—-\\

=E v

Wl A 0.867c 27 ey 2Ly ¥ 4 & 3584.1 billion > 7 e
Fens @301 B %+ 1998 £ % $1.9 billion> 2004 # 3 $11.3 billion -
Tiop v R lciE Bk R Bt B % 10.13% 0 @ T Fap LT B

% $368.3million -
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AT skt
4 701 1004 £ 3 2005 & 53 R 6FF 8 15 0T 3419 B 4k A cnscit b R o 2 2 ik
aEES LR il o 24 PG F £ 24 F P2 P Tk o % of actual
repurchase & 4 et h 2 2 ¢ 6% 415§ AR BT et b o BIMratio § A & ek
WtRG §EE I ER T p A - B T E o Market capitalization 3 % & g {2 % <5
AR E e Targetratio 5 4 4 ¥ 4 B HRHr RECE 1 E 4 (5 0T e Target

amount Z & 7 & P HRREY WD B E o

£ 74 24 % of B/M Market Target Target

i+ #ixc i actual ratio capitalization ratio amount

repurchase ($M) (%) ($M)

1994 240 226 88 0.601 2,613.311 10.309 414.331
1995 220 205 90 0.568 2,120.109 10.852 747.500
1996 314 300 90 0.530 2,306.870 9.445 233.710
1997 357 343 89 0.503 2,788.121 9.866 249.600
1998 537 503 90 0.610 1,894.987 11.951 235.188
1999 356 343 86 0.867 3,074.732 13.916 225.917
2000 300 291 88 0.772 2,677.652 10.857 215.311
2001 155 150 81 0.621 9,234.909 8.154 337.217
2002 202 193 78 0.624 7,024.406 8.120 455.581
2003 156 152 72 0.533 4,828.197 8.754 520.508
2004 256 241 69 0.423 11,261.505 8.689 807.290
2005 326 308 65 0.462 6,072.935 8.519 464.820
All 3,419 3,255 82 0.588 4,079.199 10.132 368.321
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FrTEE TR 2R EpMvyEEdaasd B ¥ £.7]5
FILE G EPFR A B A A RORT ORI AL R R R S
B v 2 38 e Schultz (2003)#54% & shigult 7 3-8 P g > K 7
ARy g PR RN TR AR R SRR S AL BV
U F AR RS AERR TR R AR T BEK R R

LR AR TR R R R BRI
Fo8 PAFLEISRMTIREM LR REES

i

B % > 1345 Schultz (2003) #74% &1 e FH pFem f BE - 2 9

il

R Y AR E PO R R %ﬁ%%%ﬁ?%??#wﬁii
AL R POLR Y 2 PR RS B - B R TREI SN P g

LRI E D SR F R Y ffwi}h»?ﬁ:’% 7e&rw-

I

pis
O
A
%)
o

Bend FEpr Rt e iple Fl Ut AB-7 2R L v chE 2

oA AR 2 R A AR B o

K5 EHO95 4299 B R kBRI AR R AN A S AP T UERT B
SR S R e R e E AR R B G 1% 9 kT
BES L 4 pAGRe 2 752G FHP I HEF LM G o 5]
P BERS FREPFERAP R L AT 0P B 2R R SR POL G P

FISL

B R EE AR T AR S LS AL R AP
] foﬁ ;8 7y £ 38 38 7 Durbin-Watson & =0t = 2.3 5 p AAp MR % > 0 2
White-Heteroskedasticity ¢ 2 ke T £ 7 7 R FR B P - TS FFEGF p A MR
BB R Tt A € A B ETAE R o
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@ d ** Chan, Ikenberry, and Lee (2006) i #P B iPrRES PO

23
WG FT B R FLEE D SRS SRR F R AR

—\\

RABBRINAHEEL M GRS AT > T AF T L B0 B ¥
- @kmﬁﬂxﬁPF’&—i“ﬁc‘% &ax\}-f,]a; o L FILTA qu\:};’ #FREEE
B HARpS o AP - RV UFERL R LNE R RFTRF L o 5

#* 22 Chan, Ikenberry, and Lee (2006) % I » & 57 7 3% B 58 pF B o

%=
TEEREEL D SR G

Ad ST ] S

R, = a + S xVWCRSP_, +€,

R =a+ 3 xEWCRSP_, +€,
Wz 2 (75 LFAURES P AR Kk o R 51994 £ 3 2005 &5 ¢ ¢ 2%
LRy g g ’VWCRSPt L%t > CRSP FLE#1F 2 7 enfy e B4R S
EWCRSP, & ¥ t#:% 7 (» CRSP FR B 91 f 2 7 chi B4 iR o

R Tl

% e
a st g B st g 2 R?
30.884" 20.665 -109.865 -3.29 0.0643
%
a ts g B ts g aER®
31.435" 21.858 -125.568" -4.91 0.139
a‘rngrt BHEEMFER SR ADR
W e
a ti g B ti g AR
20.906 " 18.086 -144.264" -3.338 0.0811
%6
a tag g B tiard  agR?
30.805 " 18.645 -151.313" -4.036 0.117

TR L A% R ET B
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FBTROPUREREFEFL S B  §ARKD AP L7
maa&%%’%Eﬁgi%ﬁw&%;a%%&ﬁ%mxﬁ%’%ﬁm
BRI R FRERRI R ERERE  F 202 RS
AKRD FHPERL AN o L RIS G ERIA S R
F]ptr2 CRSP ) e fERFY S 2 S B4R 2 2 2 R L v 0% 2 ik

B aaie i o

T dr ¢ FIR 0 & CRSP § B BAFFU S04 0 TRETIB &
%G kETEFLDL S0 a0 FEARFPIAINGRIEF < LR ER

FOUSERIA KT B3R

ETTRS

M & CRSP ff i e fp4F 5 414 2 9 ehg 2 7

a

*x I}]Lu»l ;;rggiif%‘g_%z»ﬁﬁ%;;% B o m o BN S S P »}g—a
RBLRTI G o Ttk 2T NS LRSI D B B R BT

Fr
PAELEA KD B G

A AL fkﬂ;ﬁ‘:"'lm‘l‘% X

VWCRSP,,, =a + S x RP, +€,,,

EWCRSP,,, =a + BxRP, +€,,
WA KD SR FET T L 7R AERA Ko RP 5181994 & 3 2005 & & 2 7 £
Lphw g 2 #cE »VWCRSPt 2% t¥37? > CRSP Fl R 1 o P enff @ 4c 4R 5 o
EWCRSP, = % t#3%* &> CRSP AL #7F 2 7 en% @4c s o

w

W s

a ti g B ti g AR

-0.00768 -1.113667  0.00057" 2.881817 0.0486
ERTRIE

a st g B tst g 2 R?

0.004535 0.510947 0.000275 1.082754 0.001204

T4 1% ok T AT o
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TG A ARV URBRIEF L e MR KA T P T PR B

ﬁﬂ\ﬁPF'&a‘r“ﬁc‘ 2001 # 9 7 11 p @ HrcFF #12 » & CRSP 1§ i 4c f3¥

FuRs s BEFREF LA 1%EH KETHEE LD 5 8 % i B
AR R o AT E R dek R E SRR S Pt it

PR g 288 A 271 FEAREPIRL MY > Sty
Bd 108" 5 074 P UBERIFEATF R 32T L IR
Mo R R BRACF £ AR R R
- R FRGREAREIE A F LT TR A R BB g 0l L

AR LEE R EE A RS S EFAE T AR ¢

+
~

#“,fiﬁf"‘ TEPFrLFLE A KD BWPY G
30T R R A

[

VWCRSP,,, =a + B xRP, + €,
EWCRSP,, =a + B xRP, +€,,

WSREEE AT RBARD SRS LF TR A LIRG ke < F 5 2001

£97 11p LEMeNFA T fiscF R FPEE 2001 & 97 iAW - RP ;

#1994 & 3 2005 & & 1 g £k R pby 0% 4 fcd 0 VWCRSP, & % t#3% 7 i» CRSP F#t

R AT 27 i @4 RIS 0 EWCRSP, & % t#3% 7 (> CRSP LR #1F 2 7 e e

HE4R P o

TS
o tmEk B AR agR
-0.006099 -0.88399 0.000538" 2.70886 0.043
FEAiE
@ taRE B AR gR
0.007713 0.87733 0.000187 0.7404 -0.003215

T4 1% ok T AT o
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Bai- &~ - EFe & {3 BHAR Y T ikypF ER G
W g Hoen s o A 5 = & % D Buy-more ~ Buy-less ~ Non-buy o j¥ £ = ¥ o0ugF
Mo AT 20 B F P T A-145% a2 25 B KRG

DEFRA 213% 0 B2 W A5 v RTRBESE R - R A A 2P E %

I

T EF e B W AR RRFENFRY REAELE ) 2P
w5 W fic(Buy-more) - # (SR ¥R S 11% 0 ¥ A AEF P
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HEFOFHYRIEI FOR AR PR - R Fpt s BT AR

AR R HR R B M henn 4 IR TR R 4 R

+
~ 7

BAFPEFENFRE Y
AE GBI B AP REY TG B A% A HRAS P EHI P HE TG HF
U engd o Bt 1 AR 2527 B ER AR R X EAEE TG R AT B
KMo -l AT HAT L2 REMrELH- E 12728 & Ui & BEAD
PGS FRA R G B 0 R B EeTSS T BiE4 2 @ o Buy-more(Buy-less) i ¥ 7
Fis- EPD TR FER GULECR G2 PR &R EL00% 4 ¥ (] ¥ #30)4%

Non-buy 5 % £ {6 - £ F v ML a2 P o JE3N PN anfieF 5 1% Fdpi2 o3t 5 I ken

year All Non-buy Buy-less Buy-more

3 3,419 579 1,266 1,572
-1 -14.487(1.000) -15.004 (1.000) -15.517(1.000) -13.464 (1.000)
1 2.129(0.052)  -3.496(0.372)  5.895(0.019)  1.099 (0.594)
2 -0.178(0.677)  -5.284 (0.497) 3.136(0.188)  -1.163(0.774)
3 0.259(0.596)  -1.190(0.427) 5.073(0.218) -2.862 (0.853)

4 -0.348(0.675)  -3.956(0.613)  0.306(0.335)  0.050 (0.552)

TR EAF EFL Y B PRA AT SRR R L%
Lpw odd WHEYSPHEG D B RE O BMG IR R G T

?;ﬁiﬁ%ﬁ%&#ﬁw’m ATBRLR TR ¥R R
< i

Eah- & s fs- EF|tiw £ BHAR ) RREG B EIL A [ A L Z 8
High B/M ~ Mid B/M ~ Low B/M - j& 4 = 7 5 &1 i 23] = 2 (High BIM)# &
2i5- BBV HEMIEF L 3012% 0 4 &

- ENR YA FE S-6.79% 0 Bor B3] o 2 hR FAFER AR

SPFBREAPRMEORR IS PR F I 2L RERY
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PP EEG B E
—%§3M9%%$2?%%Ei%4£#$W%vé%iaﬁﬁ&ﬂa?%%j%?ﬁ

Fidking o ¥t 1 AT 2527 B ERFAREMP - LI ARSI 07 AT 0R
FAFP o -1 % ﬁ#ﬂ*&i%wikw—'»15L%@—ﬁ»u&ﬁﬁoi%%$2
PRSP RB R G D B R PWRHTS T BRI P R A O RS B

1257 BES G ERL EanT S HighB/M o B> ] a7 i LowB/M » e
Bz BEsSP 5 MidB/M e FE38 0 enfics 5 1% #2903 5 3k grp-value o
year All Low B/M Mid B/M High B/M

3 3,419 1,327 2,006 86
-1 -14.487(1.000) -18.804 (1.000) -11.324(1.000) -22.807(1.000)
1 2.129(0.052)  -6.790(0.983)  6.902(0.000)  30.117(0.004)
2 -0.178(0.677)  -6.013(0.933)  2.687(0.334)  22.854(0.083)
3 0.259(0.596)  -7.181(0.924)  5.282(0.386)  -8.991(0.456)

4 -0.348(0.675)  -4.307(0.872) 1.751(0.363) 10.781(0.301)

172884} ’fﬂzb‘g'gi‘”—?{ b 3= - S D bR S PR MG SRR R

PUFTL G 7 Ay R R BOEEEG D B S dea Rt 0 2 AL P
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