& & = W < F
oA & p AP § U

oL 2

The Acquiring Companies’ Announcement Effect and Its
Operating Performance Studies— The Case of Listed Company

In Taiwan

oy oA T ELE

hEsor e s El



|
_\j\
N
|
:B\
st
™
e
&)
e
=1
il
i
Sk
H\
3=
%
wE
(15§
i
Sk
)
B
g

T
a3
-
|
>
Y
(w.
bt
il
3
gt
o+

The Acquiring Companies’ Announcement Effect and Its

Operating Performance Studies— The Case of Listed Company

In Taiwan
Moy ELE Student : Shih-Jung Yeh
R HERE HL Dr. Jane-Raung Lin
Bz Rid &

M &g 3 T2 T

A Thesis
Submitted to Graduate Institute of Finance
National Chiao Tung University

in partial Fulfillment of the Requirements

for the Degree of

Master of Science

in
Finance

June 2007

Hsinchu, Taiwan, Republic of China

PER R LA &



P N N .
_r/?_}—"‘ 2 F i?@ﬁ/gﬂf

- ER S g ey gl

Mt 2 X F A4 R § LT

2007 & 6 ¥

# &

DIRPEE AP 2000 £ FEDEE A

a3
F_*
DO
o
(e==)
Gyl
-h“\
(=
£
faid
e
it
iy
M
[

~

=K
S
A

SoAvig ) Bk o PREBHBERHLE ST R
15
f

ForA AP E R E R AET AR I AP L HEA R T

i
REFLgte A B P AT RN TR E A HERG AL B

<

Ry st el g Lok )l H pEE AR A Rt 35 2 AR

FefpMit e FRERAT

I AR RE D S EE e 23 0o F et HBE A7 53 B0 8
B IR G o

2. BEAMEy LoxknE B Wl AR B A EAPME JTEEP RS 7R

MAET T TR 7 2ok ~ B R



The Acquiring Companies’ Announcement Effect and Its
Operating Performance Studies— The Case of Listed Company
In Taiwan

Student: Shih-Jung Yeh Advisor: Dr. Jane-Raung Lin

Graduate Institute of Finance
National Chiao Tung University

June 2007

ABSTRACT
The global M&A activities reach its peak in Year 2000. After Taiwan passes the M&A
Laws, it accelerates Taiwan’s M&A market. However, we are still wondering if the acquiring
companies can have a better operation after M&A. In acquiring companies’ point of view, we
measure the short-term effect of M&A announcement and its operating performance with stock return
and financial ratios. We adopt event study and group tests to analyze the abnormal returns; in the
aspect of operating financial performance, this research tries to find out what are the important
factors affecting financial ratios after M&A.
The results are listed below:
1. As a whole, stock market in Taiwan responds positively to the corporate M&A

announcements. It also shows that the M&A information may leak out in advance.



2. The factors affecting short-term abnormal returns of M&A announcements are geographic
regions, industry relatedness, past performance of the acquiring company and the percentage of the
stocks acquired.

3. The factors which affect the acquiring companies’ operating performance are geographic

regions, agency problems, pass performance.
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