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Abstract

The Legislative Yuan in Taiwan passed the amended Securities and Future Act
and Company Act in 2001, a public company may carry out private placement of
securities with the following persons : natural persons, juristic persons meeting the
conditions prescribed by the Competent Authority. An issuer shall not be required to
deliver a prospectus to the subscriber, no application for approval to publicly offer ,no
securities underwriters or lawyers to_examine ,it may save enterprises cost. The
Competent Authority adopts a’rule ofspost-approval for private placement of
securities, for financial crisis enterprises, the funds will speed up.

The study try to analyze®private placement-of securities, the declaration of
private placement for stockholders wealth impact and related financial characteristics,
empirical results as follows

— ~ declaration effect :

If the company ever occurred financial crisis, although declaration day is positive
returns, but it’s not significant, and accumulated abnormal returns is negative for the
next 5 days. In 30 day accumulated abnormal returns, its curve is downward, it shows
private placement declaration of the company can’t raise individual investment
confidence for the company in the future.

If the company doesn’t occur financial crisis, it’s significant positive returns, it
shows the market is positive response for managers raise the proportions of owner’s

stock or outside stockholders may monitor the company operation.



If the company is for allied strategy, it’s positive returns, not significant, but it
has abnormal returns before 2 days on the declaration day. It seems that private
information flows out in advance.

In summary, no matter whatever the company has financial crisis. It has positive
returns on declaration day. If the company ever occurred financial crisis, it will
produce negative accumulated abnormal returns on announcement period. First
declaration within 5 days of private placement, average accumulated abnormal returns
show uptrend, but after 30 days, the accumulated abnormal returns is almost the same
as first declaration day.

= ~ financial characteristics -

Compared with Seasoned Equity Offings, the financial characteristics of private
placement company, EPS, the proportion of lability to total equity, returns on net
worth and current ratio are all significant, enterprises-will consider that Raising capital
is easier, The Competent Authority approve-to-issue securities and banks are willing

to loan. From our empirical results, we-find most corporate finance is deteriorate if the

company raise of capital via private rather than public placement.

Keywords : private placement ~ corporate governance ~ financial crisis
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BH B ek R L PR B 13.5%NE AT 06 A4 R S H LT L
RN PN B B EfrlEA R L ST RIAFTFELEOIUGH @0
ARRGFIFTAXA caFFTFA LB FFPANIF R TF 5 pF R
SPEFHERMEG T UBREFTANA] AL E T 2R o R AL (>5%)
W ER PR N FRT A DT RA A o

Maug (1998)R] &+ " & ] 3-8 F L 5 jiddang 5> ¥ MOEE fg‘;} 7%k
AAT BRLE R R G BT B OGRS 0 P A AR RS A RS
PORENGARAT I TERREA > QFFRET 2T o HTED
FUSTE L e ARG AR KR A 2 PR EK p AR AT D SOR AR P
B FUEF R E 0 AR AAN 2 A HE R F ARSI P A
AL A - BTG ORERA T AT G E LT A S D B R R
B A m KT R AR NSO LT R IR T A e fede
S RN TS ST eI B T . SR ”;’l%fif‘ugiﬁ“’"‘j‘;%"’éﬁﬂ LR F N
FRbARIL S ha @ o §3FLEF b § § G L% 2 mkv g
Dk 2P B St T A BREEHIRRE D G R ERS
Ao A MAREAN »EFH % GO 4ok F Ok L g
EH R AR RIS F 2 B R R A o B E R S S hER
L 2 F (take overn) & F & E 2 P hi Y o

REA
=

Barclay , Holderness and Sheehan (2007)R 3 11 7 F 22 r2 o = /]?%7% fe e

711\“\

L

R MIRE A S A P hp FRAR R B0 EF AP 8 R b

p)

EEASTAVHERRE AT RAPFERBAIB FE TG A £ F

=l

WS- B AMA PR EE T A BB S P EA NG R
(Hertzel and Smith 1993)% 7 — 3k  § @5 % s 32 5 /i » (entrenchment) { &

HmE 0 P B S Pl R TR o B Y R E AR TS At
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Homts @2 ERPRREY AR > P EYEER Y RN T LG R
%ﬁﬁ’ﬁﬁﬁﬁ’ﬁéﬁmé‘ﬁmwﬂﬁmownwéﬁﬁﬁfiﬁﬁﬁl
EHBF e hflE A S XD L7 LR FRE IR
HOIY RN 2V R B e R G REA A L5 7
Foa P FRGITHALS AU B R S FhEL e

Jensen and Meckling(1976)#% &1 4] & fzatiBai » 325 § F LK 37000 F 1 4o
ol flEemm] 2 FHARFTRAEE pe s BT o mp R
YARBOPRE pRAFRTHAF 47 AFIEF P o

Jensen and Ruback(1983)3# 11 ¥ ”E]B%‘« PR A BT A g o P
FHETRAAPM A EBEF LMo § G ot o LR
AFFHENAEFFUE TR ET S o AR T R EF S
R DU RLAR R £473 5 1 08 oL Ve ST R EN
L4 et o 8 2P B o

Shleifer and Vishny(1984):8 5 Fx A FIE B ¥ 24 - # R Fdodldn g >
R AR A F 0 F AR A IRE RIS e 2V R R o
Morck, Shleifer and Vishny(1988)£2 McConnell and Servaes(1990)2. § &% 7 & 7t
EEFHFRFELOFEE S AW G EEF I FRIF AR g 2
PR AR KT - TR RREHETRAJIE R D HETE o

Barclay and Sheehan(2001)Rz% 5 % 2 & #7142 PR 5 B %k > 5+
Fed i BEREYPFOIP LY ed B FR YA 513§ FIfFn
ME R RRE P SRR AR ELY o R 6 A

BREERERLP R & AT §ROPHETE
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=
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SEFT AR L ﬁﬁéékgﬂgiﬁﬁfﬁ BN S i Y Y

sH

k
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PGS FERGEA T AD FOF AN FLE RN E R o AR
THETEFEETR2RAFET RS REOBT

¥ 477 7 ;% 2_d Fama, Fisher, Jensen and Roll *+1969 & & L& * H {54 %
PATE S €3 REF T RPIFER - BT FEHOTRR R B)A S E Y
W SR 0 R R Rho PR L AR B S B R A g
FEORRAT AR ERBRL-F AT AR E PR FARPF o LR W
e B LR REHE R TRATEH AP NG LE 4§ o
% [ Beaver(1968 ) ,Grant (1980)% McNichols and Manegold (1983) ) » #7141 % #eh

BB EMR YR RRaE g pw il T 27702 E’ﬁ,}gyﬁgé}%, X

1. @ 5 M7 7 (market effect studies) > s& 48«1 REIF AL 3 H- 8 F
Poid e R PR PR IERTE oo
2. FRp a2 273 (information content studies) » #FF3H F3 G * L2 77
ARPDEIZFRREHNEAT ARG DF RAER -
3. fA B ¥ Y 5 7 (metric explanation studies)’ i & P eh-f & - By
fRR R WP 2 FF o
4. 2 £ %2 # 3 (methodology studies) i & P e 3N FHE 2577 02 2

pgit > ¥ 5 RS 2 (simulation)iE {7 e
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TURIHARRFEL P RATHAFLHE T LB RPY - 2
B R R AR K L LR DN ch i B R e 2
SUCKRLRIT SIS SO RS R AT R F R YR
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FEP 2L
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FEEFES PR AP FLE AL 07 A0 TR
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RATHEE2FALTHE
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MR LR ARSI N B R Y SRS B

TELYFT4cT > T UPEFFRL TR

T: A& Poh B (W=2-t1+1) > * B3R B IFH IR o KT Y F 38 e
EREXZTLERH 250 % o

2

W: XA iR (W t4t3+1)’ # u“iﬂgsf‘mgﬁrggﬁmo 7]\,};5 - AE

PERRESFEPBES 2

WEFFPFEDRNT L G

1. T334 (Mean Adjusted Returns model)
PR ERBREL ARG TEALEEORET Y LYY ER S
ERag: | 5ﬂ§;ﬁm x oo

2. B Bripdch Bt (Market Adjusted Returns model)
PHEGVEBERBUEL AL TEFFEORET R F Y L 5 i

ggﬁmﬂz L e Hp 2 —r;g;g;ﬁm’: o X Ep P o * W P-4 m§;ﬁJﬂ‘4 AV [;s,r;mg

T IE

3. B &3 0 (Risk-Adjusted Returns model)

x\"n

FAHEEY LR A a F OSSR RIGE S Gk SR MR o TS BRI R AREY S DI R

._'1

i 7 BB AT o BHCA S FAF A R RS
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SR ARB BN A SR BN R B R D BN BRI
oo OBt A @ B A TR BTy KRR ELTE G R VR

A NP H TSI FEE) 22 (Ordinary Least Square, OLS) & =

B S i i

Rie=a;+fRy+e, , t=t,.t, i=12.,N G.1)

57 Rip 5 %I E APFER T AR S S
o »BEEIE 0 LB Sdk ;}F,gj-r'i B F R LAFP Ry s R R
Richi) ZaRp
Bi 2AF AR SE RARZIHINLE > UHEFEBYUES S
FEFHD BT b g
Rmts 0 7 b AP BB TR S
git » AT 0 2 e=N(0ppo)e

Flt BEES ARG TR F EORELT Y R - PR

ﬁmi’%’\:?’pé :

ER)=ai+f, R, , EeW=]1t3t4 ] 3.2)

A

;Y oa ,%i MEFHPFEEN S TEXRTIFEAER TR T LY
PRSI B R e ST

Rne » ¥ B8 5 % e S g

W SFEHER - FFAELE--
BTAEGFEED o NFEHPOFERPFFLIFHEPEE - X T

¥ Ez2a A4 ahR ¥ 3R Y(Abnormal Returns, AR) :

AR; =R¢ —E(Rie) , EeW=[13,t4] (3.3)

2P ARg i P AT RYEH LB AR
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Rie 5127 ¥ EHEH 2 F SR

ERie) 512 7 &% & 9 EH 2 5 3R 5
W LEEHLE FRLGU-

v sk

«L,F 'L

TER LR AR CHRERP LB F

fra
B
N
Y
F_w.

3t
WAL RIS AL G 213G RL T RT B S P B A
R AR F T TR Mg R R AR R e TR R S e T2
o %GR AR E a8 g 4R B 5 (Average Abnormal Returns 12 T f§ LAAR) ¢

1 N
AAR, =WZARE , Eew =[13,t4 ] (3.4)

i=1

7 AARe ZFiEH Y s g G EEH 2T 0R R
AR Hio @ A EEHEH2Z R 3 mp;
N =975 % & 83
W ZFeEdE R R DBt
CESUERER A NIk Y E AR L LSRR SN Y Sl R £ 4

% (Cumulative Average Abnormal Returns » 4 = # f CAR) :

t4
CAR. = Y AAR. , EeW=[t3,t4 ] (3.5)

E=t3

77 CARg %24 ° » 973 2 PEH 2 AF TR F RS
AARe SR ¢ » i 27 AEH2 TR F AP
W ZFeEdhE R R DLt
B RETHEE ARSI LA TR YR ETREFE 0T

o

SRR T A B LS R Bl e ] * ke L F A I R T AR

-

Uy BRELREAFEMFLIF AL ¥ Ll a2 3 @52 (Traditional
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Method) ~ £ %& it 7 Z ;* (Standardized-Residual Method) ~ ¥ & # 2w /2 (Ordinary
Cross-Sectional Method)# £ # it # 2| @ ;= (Standardized-Residual Cross-Sectional
Method) - & * #cie TR 7 Z EHEFHFPFTE P L R DER TN F
* 5.t T2 (Sign Test) °

—da g o AP e ARG TR R AL F TR FK
PR ETRFESE TG EUESNRVEMIT N AN EAR R
? & 4&*T ¥ IL (Central Limit Theorem) > ¥ & 2 |; cnB L X B ¥R 2 b
> ¥ % — (independent and identical) 4 fie > F A £ A% X T IRFHR AF 5 T
PR AP FARTNF LA o S B AR UL EF A S IRTS -

BBERRLEEMI PR ETEART » A @ 23 A BB T2 K

tAAR _ AARe
™o, (3.6)
— 5?2 '
N2
. {AAR .
;\ = ™ ES 4 A ﬁ'{%ﬁ L"é A,,z: AARJfﬁ {éfu;“'ﬂtlf‘; ;
AARE %287 > 915 o7 AEH2 TR FHEpS
S2 AT RN PP -3
N ERA NI
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z ~ B3 237 (Logit Model)

BEATHCA A AU GRS At - BEIREE - B S B p R
BEEnB oo - Rap jF A 4T R RS p RBCI V25 S Y Rd 0 L RBE A iF
(Logistic Regression) #T4F34.¢ % chF| R L 443 L 8 o g2 7% ¥ 2 B
WL p e (DA T B3 “PRETRL M EL %*vr'ﬂ—\“i =
A F S 2L1T0) 0 * IR E 28 4 %5 5L (Odds Ratio) o TV fEA- B s
ML RGN 0 7 N R TR AL B P R g 2 2 - BB
B fodoin feip (fit) e 478 % o % RIFRIFI BT p B8 Bl o BF 21
1% ﬁﬁ:“* A2 R 3 Sl E Y B~ iy (Maximum Likelihood) j# » %]yt H i Eﬁ?"‘ i
7O AR € 035 B i g (Likelihood) o 5 £ A1 5 R 3 i ﬁp: AABEXE P
RAAPLERIAO T RATREBET RS o A H (TR
LY S Sl A

B frie fFie * chlogitadic |
Logit(X) =Y = — e & (4.1)

(1+e79) " (1+e")
¥ XARIT LA P €6 BTSSR0 F] 2 Logit Sl § 4B @ X

AT f O U @ ABIT R o Tt Logit B § ABIT0 o

Y=1 Za
1
(T+e= ")

Lo git{X) =

Logistic Regression Model

Y=0 X
/ear Pr:t;a;{bnity Model
DERES ST

F L kiR ¢ AsiaMiner Data Mining Solution
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FBEFEHE AP R
1
(I1+e)

Z=a+B X +BX, .+ B X, 4.2)

PRI AT AR LHE T UE

L_1 . (1-P

e’ =—-1 4.3

P P +3)
M a Bl RUEE WL A v E

Zﬁ{a%s} Z=a+BX +BX, +. 4B X, (4.4)

B BRI (AT e A R RS RCR] o0 A7 g 2 AL qr st o

A TR s e S B R R g

B S BHR AT RZE > HPrBut TR LLFHFLE O
7= b (4.5)
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B & i Eff U e ol
Y =G+ 3, *(EPS) + B3, * (RNW) + A, * (OPR) + f3, * (CF) + j; * (G)

+ 3, *(EBIT) + 3, *(CA) + f3, * (LIA) (4.6)

FPY MIRABRREHFT AT 0 AR
EPS % § %5 W ZAp(fLis B4/ T 3oind t v i)
RNW i £ & # fuis SR v 5 (£ /T 392 )
OPR* # g ¥ ¥ £ JIF(F -1
CF f& EEREGTEVF(FERENE /InFf F)
G Ri LY I EF(F EY Lo 23 —F &5 Ly r g5/
B EE R EE

EBIT % & ¥fm fom Zflet B F G 2 f(HrE /2 E R P M

5% 1))
CA 4 g £t W (e 7 AR § )
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