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Abstract

New “Compulsory Automobile Liability
Insurance Law‘was passed by the Legislature
Yuan in 1996 in Taiwan ,and it was in force
since 1997 to realize the public interests that
compsenate the victims of road accidents in
reasonable time period and improve the road

safety. It seems to be a nice policy including
many new concepts and rules such as “ No- Fault
liability” and etc. .., but the key question is
how the insurance institution operates to
carry out these two policy purposes . This
study is undertaken to analyze and evaluate the
institution of the insurance policy right now,
and hopes to propose better policy
recommndations to the authorities concern for
operaion of the Compulsory Automobile
Liability Insurance system.

The study of this research is undertaken by to
three stages. The first stage is to clarify the
main purposes of the Automobile liability
insurance policy. Then we analyze the six main
institutional 1issues of the Compulsory
Automobile Liability Insurance policy by
institutional economics approach. To forecast
and  describe the interactions  among
stakeholders of insurance institution by using
transaction cost theory and principal and
agent theory. The second stages is to develop
a set of alternatives for improving the
institution of automobile liability insurance
policy, and evaluate these alternative by the
Analytical Hierarchical Procedure AHP and
fuzzy integration evaluation method to choose
the optimum institution . A Delphi survey is
designed and conducted to select the critical
criteria considering in hierarchical
structure of the evaluation of the Compulsory
Automobile Liability Insurance policy.
Finally, according the findings of the first
and second stage, the integrated strategies
are suggested to improve the linkages between
the Compulsory Automobile Liability Insurance
policy and road safety programs.

Keywords: Compulsory Automobile Liability
Insurance, transaction cost theory,



principal and agent theory , Analytical

Hierarchical Procedure, fuzzy
integration evaluation method.
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