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Abstract

In recent years, the stock prices of high-tech firms
were always higher than those of the traditional ones.
It has shown that the former can much easier obtain
capital from market to increase their competitive
advantages. On the contrary, the traditional firms can't
get the investment and have a difficult to upgrade their
industries. It deserves to investigate what factors make
the performance different between the high-tech and
traditional firms. In this research, we try to find out the
factors influencing the company performance,
especialy intangible assets. For high-tech and
traditional firms, R& D and technology capabilities are
the core competence; brand image is the commonly
used indicator to reveal customer identification.
Therefore, the intangible assets, such as R&D
capabilities and brand image, play a key role to
determine the future growth of companies. In the past,
studies have relied exclusively on accounting-based
measures of firms' performance, such as ROE (return
on equity) and ROA (return on asset). However, ROE
and ROA measure only the past performance of the
firm. Thus, in this study, we use Tobin’s Q, a financial
market-based measure of the firm performance, to
make the indicator more strategic thinking.

In this paper, we first compare the differences
between the high-tech and traditional firms' Q values
then use regression to examine the relationships
between firms q values and R&D/ advertising
expenses to explore the strategies adopted by
high-tech and traditional firms in Taiwan. In other
words, this paper would contribute to assist in shaping
the future picture of the country’s industry strategy in
turning the country into the technology island.

Keywords: €l ectronics industries, intangible
asset, R&D, innovation, Tobin's q
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