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Abstract

Researches related to the study of
mitial public offerings pomted out two
abnormal phenomenon: 1. There 1s
significantly positive abnormal retuins for
shot-run price behavior. Two possible
explanations to cause IPOs’ short-run
abnormal retruns: IPOs are underpricing and
initial prices of IPOs are not true prices. 2.
There 1s sigmficantly negatve abnormal
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returns for long-run performance. The
reasons causing I[POs’ long-run poor
performance are still developing, but two

explanations, namely the investors are too
optimstic for the future earmings of IPOs’
firms and the managers successfully use the
opportunity of overpricing to go public, has
been proposed..

We will propose hypotheses that are
suitable for description of the characteristics
of Taiwan stock market by referring related
studies and do empirical study. We mtend to
achieve the following two objectves: the
reasons of IPOs’ short-run abnormal returns
will be systematically searched. The IPOs’
long-run price behavior in Taiwan will be
tested.

Keywords: mutial public offerings(IPOs) ;
short-run abnormal retuns
long-run abnormal returns.

— BB BY

iBE+EF RICAHRENTE
B E R R AR AIIE R TR
Bl > brEE R S REEREX > XEMR
BLE—EFHR L - ENENEFTEYETE
RIS ETRZ B AaipEmE
FARE c A HAEB AN RE 2 BA
Rty IR o Bk 0 K3t E M 4HE
HERLER MM LT 28R W 4RO
A% B 2B Am A B > 3F 3k o A8 B 2 SUBK
HRAEBEEERETHF RIS A
BATE R -



HETRZARTORTAAGYHE
B R FWMBI 0 R SR H AR
EHRZ R BEAITARE > FERS I
BEFRS- HETREGLERMANE
IR, o BPHM ETRZN LR KA
BREBGEHRGLEBEEZHRL - BT e A
A — B %I % 0 % 4 Loughran and
Rittex(1995) ey s % w5 ¢ "5 % — 18
W, oo MBRLBWAESL FRMREAY
B RE 2 R R ey AR 8 A RN 8] A
AR B S EA E TR - 27
B NERZ FAR > BLAFIR &R
LR EAACE R S R E R
SEABT — RO RBETR S > 2B X
fRRE -

BAERIXWMBHA= —AAHL4%H
BRESHEM E TR Z 488 B F R 4G R
 ZARE R N BT R RIAME AT
B oo EMAEIFERA BN H SR 2
T35 BB AR o
= R A

AXHEBRN  sheyAa i SR F > B 3E
Bt EBE A SRR Z N e A
2hifihe F
A8 1 3 B Rk R Aa A R R RN SRS

ey AEE 2 A A48 B (cf. : Carter
and Manaster(1990)) -

@ @4 AR E kR E
(adverse-selection) &) .26 R & > M LA T =18
42 | R4 3R B A K (signaling model)
TR
A 2 M BT R R 4G EA R IRE LY

5] LWy B AR 2 EAE
B -

R 3 M ET R Z s E R IR AL
3) bR R A R 2 E AR
B e

AR 4 TR Z4a R B F R B

3 px e 2 GF 48 B (cf -
Grinblatt and Hwang(1989))

A M LR R A ER e B

BEZmE > % ARBBUNZ AT MR

HREBFANREREZBTEARS 2R
B H QSRR AE > BRRBD ARG
J£ o Bk B R K A BN REN L
TR ZZ 5881 B FREB > HoBeeTF ¢

G AR S R E RS A A B A S
ARME MM - (cf: %E
i ~ #fa 4 Fo R F-(1995))

suoh AR BRBE R FATIRY
T REARRERT L AR R 4aHA B w R B 6Y AR
S L

RE 61 M EWAR R A EA R R ARE SN
3 b 2 A A8 B o(cf. :Carter &
Manaster(1990), Affleck-raves,
Hegde , Miller, Reilly (1993))

D EWRR 2R B OF IR BN L3
LR ZAE SR E AR -
(cf. : Affleck-Graves, Hegde,
Miller and Reilly(1993) » Drake
and Vetsuypens(1993) ’
Michaely and Shaw(1994))

ENAHBBENLTRERAEFR
ey o AP A5 A Aggarwal and
Rivoli(1990) ¢4 4% & Aifh & #4847 22 © KB
HHETRE K~ A BT AETE
# o

AR 8 1 M AR R R AR B & 1 R HA
B FEZ a4 o (cf
Aggarwal and Rivoli(1990))

A M EEHE R EERZEE S
Bk b T2 AR R A

AL 9 M ET R R AR AL R
T35 BKEZEAR © (cf -
Loughran, Ritter and
Rydqvist(1994))

AR 10 07 L Ak % e K 8 & 3R BT IR
PR RARB R Z A
B o (cf Ritter(1991),
Loughran, Ritter and Rydcwist
(1994))

5
i



BbIN o XBK P A HA T AR AR RE K AR
BERB R R > ho: RYEHEE B
Bk s PRAIECR ~ N E) A - BB R
OB FEL R AA %R 0 HARM A T
oAl ETRZ R E IR SLA

B ERZIEME o (cf :

Aggarwal and Rivoli(1990))
R E AR Z REAE FIREN

S LT EESBAREXNEL

A8 B o

A 13 # LR Z KRR FIREN
S LT EEMBRANBERELE
A8 B o

oRE 14 ETRRZ R HAE F AR B
3) F AL F A 2 B 48 B

G815 B TR R BN R AR S
SMME AARM - (cf: HEL

FAady ~ Bk F(1995))

AR 16 ¢ 3 BN R REAE FARE SN
5 4 2 EA M o (cf
Ritter(1991), Loughran and
Ritter(1995), Spiess and
Affeck-Graves(1995))

aRE 1T ¥ Bk R KA B F 3B 2

IR EG KRG 2FRZE A8

B o (cf. : Ratter(1991), Spiess and
Affeck-Graves(1995))

Z 7 3o 2 8 4R 3 (lawsut  avoidance
hypothesis) ~ 2 4y 3 % &) 3 % (partial
adjustment phenomenon) LA & 7K 4% 7 42 € 4%
ey itE > A R BRANREREERZH
WZRHRAEEN  MRARIERKEE
B T AR F

INE EPTE pTE

WEBERS AT HMATURERR
AMETEFREERAEN - R TH
HEAEEME FRE > H PEBE T R
BEE QRS RT AR > MR RE
MY G B R EE TR - kA
EERB A EHRAREGESHFw > L
BEBERBR NECE £ o REEF R

GEHE o fhefiERE EXRIPRAR
FRRAER - ZBAH 0 RITTEATE £ R
WMILBAE % Bk A o BT AT B
& LE B 7Y o

Eonfesa il B R REN R RAEH AL
GREEY BRMTURERABRNHLETE
TR R AR ARG ER ARG LB E
HHERABR IS BRI TR AR 0 BB BE
B ARSI LT R E 2 i B F
RE > BERNGERRALGLGARSH
A2 H LR R ey T3 R R o
Hib#Hw L TFEEHBAER(EELER
BAarM)  BALR(TEELESL B4
M)~ SRR E(FBERL ami) - A3
MB(FEER AT E N F8(TE
HERATAMMGTHERLERA I B
FEIER 2SR ARBEE > AP EWE
Bw BERG K ~ RARBGRFENE
BHRZAFAENBRSN > TRERDBEN
AEEAE M o B B RS b S 3 ek G AR
Bl o 2GR N8 R EHESER
ZFRIAEB S 0 RITTRE R E £ R 69
14 o

BN R EA R MBI R RIFH AR
PRAEETY > BMATURERRANN LT E
TR R B ARG TR ER (BARAEY
ARG A ET R EZ P RKEE
FARE > BAE S0 BB BB KL 0 KA
BASBZIM ETREN-FHEIME TR
Bl) ~ LT EEGBBRER(TEEERSL G
AR~ BAIE R(THLERE A EHH) -5
RFE(ERERAEGMAM) ~ 23 RE(E
BHRH AN N FE(ERLERAL
AR L B(TRER LM OT
BHR > TR BRI TARAR R 0 1247
R BRBEE BTERANETEFRKER
ARG GREENE  EkAmE
EAEMFECH & Rk BEHRITE X
) R RE -

B~ 5F UK

pulzh -

¥ A by



10.

11.

12.

ARG B eHBFHBRERBZRN LD
BEZxEAE RRT9 F4 A4 -
R SHEHMEHETRZIENHKRE
WMENEZRR  SHERLHEFRIF L
HIrRFE L 0 RBE 68 6 A °

B G ETRZETRMZE
WAL R BUE RS R AT R RAE
+Hx  RBESSHE6A -

£E2 N TR 1995 0 T4
AT ARKBEAMAE LR IZER S
B BRHELEREHLRF A
XRAEBFL 515 T3~82

B GERETHMETRZRE
BN FE T IGA RN IR SRS
SEEEARARERB LR KR
63 F£6 A o

AL HBEA L8] i 2B B E K
ZRRE 0 BRI KRB IEF R AT A S
A LW X 0 RE3l 6 A -

FAE EEMETRIEHRE IR
oA RELETHER R RN IRFE
+Hmx > RE T8 #6 A -

WHE > KEMLTREEEATAHREK
BB R BB RS @3t AT A
AR 0 KRR35 £6 A -

FEREE ~ PR R MR > 3 bR
ZARR R ASEMALSIERE  Bh
TR REET £238 RRS3 &7
H o

AR M ETREERATHFET P
P RZEELEMRRAT R BRAE L H
X BRET6 %64 -

AELX c HT E TR ZMEB X AR 0 Rl
AEEEHNEHRAAREIRA L H
X BRRT6 %6 A1 -

ZMPYEP 0 4R IR Mk FE HA I i AR B AR A
B BUSRZ IR R E RAE LR
X BRE33HETA -

13, 2% 8> £ BUH7 B AR R 40 2 3R B 2 AR
R0 BT R RRA IR ARAR 3
X RET 1A -

3 Sy
1. 2.Aggarwal, Reena and Pietra Rivoly

1990, Fads in the initial public offering
market? Financial management 19,45-57.

2. 3.Affleck-Graves, John, Shantaram P.
Hegde, Robert E. Miller, and Frank K.
Reilly, 1993, The effect of the trading
system on the underpricing of 1mitial
public offerings, Financial management
22.,99-108.

3. 4Allen, F., and G. Faulhaber, 19809,
Signaling by underpricing m the IPO
market, Journal of Financial Economics
23, 303-323.

4. 5Baron, David P, 1982, A model of the
demand for investment banking advising

and distribution services for new issues,
Journal of Finance 37,955-976.

5. 6.Carter, R, and S. Manaster, 1990,
Initial public offering and underwriter
reputation, Journal of Finance 45,
1045-1067.

6. 1Conrad, Jennifer, and Gautan Kaul
1993, Long-term market overreaction or
biases m computed returns? Journal of
Finance 48, 39-63.

7. 8.Dimson, Elroy, and Paul Marsh, 1986,
Event study methodologies and the size
effect: The case of UK. press
recommendations, Journal of Financial
Economics 17,113-142.

8. 9Dharan, Bala G, and David L.
Ikenberry, 1995, The long-run negative
drift of post-listing stock returns, Journal
of Finance 50, 1541-1574.

0. 10.Drake, Phlip D, and Michael R.
Vetsuypens, 1993, IPO underpricing and
msurance against legal hability, Financial
Management 22, 64-13.



10. 11 Grinblatt, M., and C. Hwang, 1989,
Signaling and the pricing of new issues,
Journal of Finance 44, 393-420.

11.12 Hanley, Kathleen Weiss, 1993, The
underpricing of imitial public offerings
and the partial adjustment phenomenon,

Journal of Financial Economics 34,
231-250.

12. 13 Ikenberry David, Josef Lakonishok,
and Theo Vermaelen, 1995, Makret
underreaction to open market share

repurchases, Journal of Financial
Economics 39, 181-208.

13. 14 Jain, Bharat A , and Omesh Kini, 1994,
The post-issue operating performacne of
IPO firms, Journal of Finance 49,
1699-1726.

14.15 Jegadeesh, N, Mark Weinstein, and
Ivo  Welch, 1993, A  empirical
mvestigation of IPO retwns and
subsequent ecquty offerings, Journal of
Financial Economics 34, 153-1775.

15.16 Loughran, Tim, and Jay R. Ruitter,
1995, The new issues puzzle, Journal of
Finance 50, 23-51.

16. 17 Loughran, Tim, Jay R. Ritter, and
Knstian Rydgvist, 1994, Inmitial publc

offerings: International msights,
Pacific-Basin ~ Finance Journal 2,
165-199.

17. 18 Michaely, Roni, and Wayne H. Shaw,
1994, The pucing of initial public
offerings: Tests of adverse-selection and
signaling theories, The Review of
Financial Studies 1, 279-319.

18. 19 Ritter, Jay R, 1991, The long-run
performance of mutial public offerngs,
Journal of Finance 46, 3-217.

19.20 Rock, K., 1986 Why new issues are
underpriced, Journal of Financial
Economics 15, 187-212

21 Ruud, Judith S., 1993, Underwnter
price support and the IPO underpricing
pwzzle, Journal of Financial Economics
34, 135-151.

20.

21.225piess, D. Katherimne, and John
Affeck-Graves, 1995, Underperformacne
in long-run stock retwrns following
seasoned equity offerings, Journal of
Financial Economics 38, 243-267.

22. 23 Welch, Ivo, 1989, Seasoned offerings,
mtation costs and the underpricing of
mitial public offerings, Journal of
Finance 44, 421-449.

23.



