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Abstract: Recent research demonstrates that corporate book-tax differences (BTDs) are associated

with tax planning and earnings management activities. This study aims to investigate whether or not

the financial analysts use BTD information to form efficient earnings expectations. The empirical
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results reveal that analysts’ forecasts of future earnings display greater forecast errors and dispersion in
firm-years with higher BTDs, implying that analysts in Taiwan fail to fully incorporate BTD-related
information into their forecasts. Besides, this study partitions the full sample into two subsamples on
the basis of the negative (optimistic) and positive (pessimistic) forecast errors, and the results show
that analysts display overoptimistic for firms with greater BTDs under the negative forecast errors
subsample. Finally, after discriminating permanent and temporary BTDs, compared to temporary
BTD, the results show that permanent BTD information does not appear to be fully reflected in

analysts’ forecasts, and thus leads to predictable forecast errors and dispersion.
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2004-2007 (EFEbRER AR ) 6234 6234
b EEAE AR

K ARER <O (2327) (2327)
B FEEEEERI R (652) (3120)
B HAZE RS EEE R 2 (2109) (516)

ARG 1146 271
5F ¢ HAZE I > DA TETEREE A BEME R % 0 47 1600 £ o
2 2004-2007 FEEASTED
HEEF(L) HEFE(2)

& SINTERI TR S ATEm TSRS
2004 221 19.28% 72 26.57%
2005 312 27.23% 69 25.46%
2006 326 28.45% 71 26.20%
2007 287 25.04% 59 21.77%

NEREA S 1146 100.00% 271 100.00%
%3 2004-2007 A BT

o ;@E%iﬁ(lg- - @E%iﬁ(g)-

- SRR TR S ATEm TSRS
JKIET 2 11 0.96% 8 2.95%
BmT¥E 18 1.57% 2 0.74%
YARBT ¥ 39 3.40% 7 2.58%
4TS 32 2.79% 6 2.21%
EE AR 58 5.06% 7 2.58%
Y 10 0.87% 0 0.00%
(BEB A R B 56 4.89% 8 2.95%
WrrEbEE 5 0.44% 0 0.00%
AR T3 12 1.05% 2 0.74%
i IS 28 2.44% 5 1.85%
BB T 3 24 2.09% 4 1.48%
HET ¥ 12 1.05% 4 1.48%
BF I 664 57.94% 181 66.79%
fE =g 59 5.15% 10 3.69%
s 41 3.58% 9 3.32%
o 5 0.44% 0 0.00%
e 12 1.05% 3 1.11%
SRR 3 0.26% 0 0.00%
e 7 0.61% 3 1.11%
Htir 50 4.36% 12 4.43%
WAREAR S 1146 100.00% 271 100.00%
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1,146 FEA NI T RIER TR (F_ERROR.,) 7 I8k 0.059 ~ fri{ir 5 0.0374 > 78
MERZ T IME (RERTEDAEZEREAAT]) & 0~ e KME (RS AR AF]) f 0.9117 5
Panel B FyElfsX(2) 271 REEANTE 2 SEMEN » AT ENFUNEEAL Y (F_STDwa) I8
0.1447 ~ tpfir8 f5 0.0851 » M{EMAF 72252 HAE & FELLE (BTD) Z SF39%0 Panel A J Panel B |-
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D 3 ZRAFRE AL A FIEITRER TN - AR (SIZE) ZEEE a5 » A EIHIE
BRE » FH R RN 2 7T BB TR -

R4 FoMESEHE

EEE I8 RRRIVE itlicyas i/ ME mAE
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F_ERRORx 0.0590 0.0374 0.0733 0.0000 0.9117
BTD 0.0723 0.0466 0.0830 0.0001 0.5971
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IND 0.5794 1.0000 0.4942 0.0000 1.0000
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R UBEEHOTERARESE

F_ERROR,.; = aq + &BTD; ; + @,SIZE; ; + @5MB; , + a,Cl,, + s DEBT; , + agAEPS; ,
+a,STD _RT + ag ANALYST, , + @gF _ ERROR; ; + ;o IND; +&; 111

B TEEAT 1] HEIE t{H p{E
INTERCEPT 0.098 3.733"™ 0.000
BTD + 0.083 2.488" 0.013
SIZE — -0.002 -1.203 0.229
MB — -0.009 47427 0.000
Cl + /- -0.002 -0.281 0.779
DEBT + 0.058 3.917™ 0.000
AEPS + -0.001 -0.857 0.392
STD RT + 0.004 0.803 0.422
ANALYST — -0.012 -5.804"" 0.000
F_ERROR; + 0.108 4272 0.000
IND + /- -0.006 -1.434 0.152

BARH : JEt 1,146 5
R-Square=0.122 Adj. R-Sq=0.114 F Value= 15.788 (<.0001)

it T L PFROREE I%EEEKAE | P ROREE SWRIE KA | *FROREE 10%RE /KL -
2. %W 2 VIF HE<10 » BA EHHA eI 2 & -

B B E AR AR » MEFR A ERMINVENREE - INEWRE S TER TR
BE T I B8 TR JT AR » R (E o ARl a4 b SE AR TR -

AR HrEM TR 2= (F_ERRORy) BT HA > BN FHNER 2 (F_ERROR..) S HIE 1EAH
B > RN E AT R Z A e RT R R TEOMER A2 A RES > SR i A 2B EHE
BRTENISS » BECH E R BN BER TR Z iR - (HIRZEH 2 G8us/ A 1
F IR A F BRSNS S > TRBI S BT Rl 3% A S FUHIHRIAT = & Aok d e - th—45 5
SR T BB TEERE TR AR - R NEAM SR GEE R R EZES TS KA -
432 ML B A1 B AT RIGACHE2 B P

FHE% 8 \IAl > Afi 7= 52 (BTD) B rAfrblif en FrUNIEE S I 2 2832 TEAHRE > B EM I ZE R
K NMESERERFONERZERUR - BRI A El 2 R ZeR TR 7 B AR - SEFRFA S fiER 2
HITHHH

PEfEE T - HIRLE (MB) ~ EARER (Cl) FAEEHRBNTE RN (STD_RT) BLINHIZ T
ANTENIEES M (F_STDw) AR BT AT » U R R m R 2E R ’“K?ﬁi%
FEB INGYARSE - (BRI AT T 5% R B BR TN 73 B AN o b A SR R B e
VRIS o INEIER AT AT 2 SR R ER ORI IR ZE RS > DA A o3 A7 Bl P & R TEUHT E’Jﬁ
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®R8 MHEEHOEITRARER M 28

F_STD; 1 = fo + BiBTD; ¢ + BSIZE;  + fsMB; ¢ + B,Cli « + fsDEBT,  + BAEPS;
+ B,STD_RT + BANALYST,, + BoF _STD;, + BgIND, +& 149

B TEEAT 1] HEIE t{H p{E
INTERCEPT -0.004 -0.028 0.977
BTD + 0.357 1.783" 0.076
SIZE — 0.004 0.426 0.670
MB — -0.030 -2.240" 0.026
Cl +/— 0.092 1.819" 0.070
DEBT + 0.126 1.318 0.189
AEPS + 0.001 0.368 0.713
STD RT + 0.054 1.701" 0.090
ANALYST — -0.023 -1.067 0.287
F STD + 0.005 1.401 0.162
IND + /- 0.077 2.3117 0.022

BRAEY - 51271 &

R-Square= 0.086 Adj. R-Sq=0.051 F Value= 2.449 (p=0.008)

FE T LRRIORE L%EIE KR | M RIREE SWEE /KA RN 10%EEE/KEE -
2. 288 7 VIF {HE<10 > SASCEBHAEML M 2 E -

B A - mEZER] (IND) B2 B IERVHEAIBU R - L& b A TR B B 2 &
BRTEAIE AR RTINS o 2 A A7 H S B L o b A R BR TECHIERC M (F_STDw) fHIZ 1R
R ST A TR T - (H R ES R T 2 B KA -
4.4 5T A 5
4414 %A BRTRIFLLEHE

KIS eHTE S TR TR IR 22 AV & Ry SRS D R IR B R R e i TR SR (B 4F
P AR B B TR P R B 224 - U@ SHE ST DU ISR » 2R - 8BRS e A R T
SESENE S TEITENIERE (S AT FECH » B TSR B IS R A ST T S B B TR o
I R TR (SIARETELBTEH - HI/s SR B A N S e R B e FEAIA
) » TSRS £ 3 F0 8 A B TE SO A TR I ol PR R 2 B FE A ] - SRR )
RS » ST AT TSR 22 AR (A 220 BT A S (VTR 547 5
G+ ASINE— R A PR EHE R A TR R A & o Ry Al 2 & R B e TROHIER 22 K OE
FIZ R TE AR R TREAS - P DA B2 £ S R A 7 SRR P I 5 T B S AT T e By
) -

RbEMMAEREE TR NEHNER - SENVIRZERGRKE®RE A EETN
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S G ST AT R SRS AT S A EE) o TR T AHIMNT COEREETET - MR EIR )
B EECEGA A OMERFERER L HEY » B AR SCHHAE 25086 73 17 Bl TR
AENRRERRICR BB TE - R EGBN BN R ERTEN - BECRAA & R EER
FEHIERZE -

2 9 BRI 2 EE S RN AR B eRTE R ~ 485 HE R e =R (BTD)
HIBRIO AR - DAY (1) 2 A& 53 Ry B ) R B TROHIBR 22 TR AR R TE [ B AR FRUHIS 22
THREA - 3 RIFIATR 9 f581(2) e i5Y(3) » ALEDRHEENfEAY (truncated model) > EEE4EFHTS -
TEE M BERTHHEAZAVERARTS - IffRER (BTD) BiEHEAVAE - 5B T & MBI R
Ko SITEREZ A T HAM B S NS EinyTEER > IR BRI & ) B R TEHIERZS - T
RI3) I M) F ERTEIERZE T O 22 2 2 (RN B B T AR BRI S AT ER BB 7R
HIEVEEARIN S » M2 5K/ N A Bl B THIAE R A B 7 5248 - Huberts and Fuller
(1995) fi5H o HTEMES A A2 ERECEE TN A SIAESE B & (F s e SEEiAY 2268 THIT - Hanlon (2005)
Z ISR RIS RRATR 72 K 2 S R RIS S99 WREGEE (R 98) Al - WAFR
B R T A SER R EREELT R » M Teoh and Wong (2002) RIS HY & 3T BlifEc il (B 48 2
N2 B E T R G 3 B e BN R BRTEN - ARG AR 9 SR IA > ACEERITIE -
TSR mith  TREIRARG 722 SR 2 A3 > — T R R BR RS AR BRI TEN
HHEREEE TS RENEEESE - R TElE B 5 HAE S SE BRI R eR TR
EE Sy PThn 2 N B R e A B EEAY THIANG - LR SE iR 22 S K NRIG 2 oy B AT FEIH
BFE BN E -

442 RpAfRL B FHAZARAZ Hprldpifid 2

1R SERIIA R 72 FE AR P AR R & 73 Ryok A VERA R 722 52 R BT I A R 22 52 » SR piTiAgE
Frank et al., 2009; Hanlon, 2005; Phillips et al., 2003) 57k (> A ETHS PR U R 72 B O TR W (s S 48
SRR RIET TR B R S T T By 5 10 Shevlin (2002) - Weisbach (2002) Kz Wilson (2009) 2 &5EHI
B R ZE BT RERSR AT R P AR R A A IR 22 BB KN I AR 22 52 5 Avers et al. (2010) ¢
BRI o3 B B s S B S RIS M U A 72 SRR R (5 T 5 R AR - Tk A 22
SLEEENELE R AT 2 AR R R B HST R BT Bk J M AR 22 A (E R B fE &
HE RS AR A5 S - Crabtree and Maher (2009) 58 SR #aif e 72 52 KBRS MU e 22 528
R 3 > RS AERRES - ST T A S E S A RRARE -

TN ARG IR R Bk A IR ZR BT EAT SR EA BRI KERRE
Comprix et al. (2011) 57 il DA ZE RIS ~ 3Bl PRI 53 5 T8 R AR S iess 52 =iy E (U i AR
M52 0EE Ry SRS - B SRS K I R T =R R e s
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F _ERROR,,,, =a, + @,BTD,, + @,SIZE,, + a,MB,, + a,Cl,, + a; DEBT, , + &, AEPS, ,
+a;STD _RT +ag ANALYST,, + agF _ ERROR;, + @10 IND; +&; 111

B TEEAT 1] HEIE t{H p{E
INTERCEPT -0.009 -0.081 0.936
BTD + 0.001 0.090 0.929
SIZE — 0.008 1.057 0.293
MB — -0.188 -1.906" 0.059
Cl +/— 0.027 0.765 0.446
DEBT + 0.019 0.313 0.755
AEPS + 0.005 1.799" 0.070
STD RT + -0.007 -0.345 0.730
ANALYST — -0.033 -3.723™ 0.000
F_ERROR; + 0.001 0.060 0.952
IND + /- 0.039 21377 0.035

R-Square= 0.208 Adj. R-Sg=0.137 F Value=2.919(p=0.003)
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IND + /- 0.797 2.541" 0.013

R-Square= 0.345 Adj. R-Sq=0.265 F Value= 2.449 (p=0.008)
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