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Abstract: The purpose of this research is to discuss whether or not the government promotion of the

“Consumer Debt Negotiation Mechanism” would impact financial institutions’ stock price after the

explosion of the Taiwan card-debt problems on October of 2005. According to empirical results,
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financial holding companies and banks were impacted far more than securities and insurance
companies. Financial institutions that issued the highest volume of credit cards were impacted
significantly more than those that issued moderate and the lowest volume of credit cards. Financial
institutions that gave more cash card loans were impacted more than those that gave moderate and the
least cash card loans. When compared to different kinds of financial institutions, the promotion of
this negotiation mechanism was discovered to cause vastly different mutual competition attitudes.
Obviously, the Debt Negotiation Mechanism caused different degrees of impact on financial
institutions. The different degrees of impact were due to whether or not the following situations
would occur to the financial institution when debt negotiation happened: (1) The market share
percentage of the credit card balance was very high. (2) In the past three months, many bad debts
were written off, but very little loss preparation was deposited. (3) Not enough number of branches.
(4) Banks with overly high growth of the amount draw-down rate of the cardholders. As for these
kinds of banks, their cumulative abnormal returns showed negative values during the negotiation

period. This revealed that they had a higher degree of risks in negotiation events.
Key Words: Credit Card Debts; Debt Consultation Mechanism; Event Study
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43 857 [ H1 [ CAR 5 F*&ﬂxﬁ&“ﬁﬁﬁgrﬁﬁ’? » BEEELF T P (EPY5F) - Panel A~ B
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Panel A 55513 (1) : [Llﬁlﬁw%ﬁgﬁ%ﬁﬂj NEERL
(a)= & (b= ()& 55 (d) ez
B 8 (%) 14 14 11 7
T 14 -4.00 -0.002 -1.25 3.98
FlAb B -4.99 0.49 1.43 5.64
s 8.87 10.42 7.74 6.65
ok i 10.25 18.31 13.46 13.88
s AN -21.55 -16.53 -14.15 -6.16
= B 31.81 34.84 27.61 20.05
Panel B 73 % H1£(2) : jts& (G5 R ) Ry = el Wik 2%
(a)ﬁ f (bl (0)f%
EXRES)! 9 7 12
T i -5.53 -0.74 -0.73
Hi g -6.79 -5.47 -0.74
= 9.34 9.50 10.41
FA il 8.93 15.07 18.31
Bl i -21.55 -9.03 -16.53
ES] 30.49 24.10 34.84
Panel C 73 5135 (3) « Hpl& {hvE EREEST By = 7EELS B T %
(a)ﬁ!{[ (b)fl1 (0%
=N ES 4 5 19
T i -1.84 -1.93 -2.55
plA B -0.45 -4.50 -3.82
= 15.91 12.93 7.79
B 15.07 18.31 10.25
Bl -21.55 -16.53 -14.43

= By 36.62 34.84 24.68
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k=1

K
Ry = B + By R + bR + Z73k Dy +&3 )
k=1

R 2 PSRV WY i SR % A (AR e £ A
ﬁ%ﬂ*ﬁﬁm‘@W@@%wwmmniwﬁw%&MM@»w
T OB 2 S O~ 5 B P 207 o PR R«



%5 [HIEIFRS B S T8

Panel A 55 KiHik(1) : Jhlﬁﬁﬁmﬁ&%ﬁlw

[ ()£ byl ()& %5 (d)

¥ CAR t mif  Fif CAR t mifl  Fif CAR  tffil  mifli  Fif CAR t i mifl  Ffl
1 2.07% 2.39%* 4% 2.84%*%  0.09% 0.21 -1 0.37 -0.03% -0.04 -0.5 1.17 0.07% 0.14 -0.5 0.32
2) -3.12%  -3.26%* SSEEE S 300%FF 2.77%  -6.33%** STREE 0.73 -0.34% -0.68 -1.5 0.51 -1.27%  -4.55%** -3.5% 0.29
3) -0.90% -2.19% -1 0.74 0.71% 1.19 0 0.99 -0.05% -0.10 -1.5 0.63 0.34% 0.96 1.5 0.13
“4)  2.00% 3.27%* Sk* 1.40 3.93% 2.54%* Sk 3.14%*%%  .0.88% -1.82%* -2.5 0.78 4.20% 4,59%%* 3.5% 1.77*
(5)  -1.78%  -2.81%* 3 1.39 2.80%  -4.67FFE 5wk 1.62*  -043%  -0.75 0.5 0.70 -0.70% -0.73 0.5 0.82
(6) 2.1%  -4.36%FF R 1.02 -1.46% -2.20%* -3 1.14 -0.99%  -2.20%*  -3.5% 0.46 -1.24% 2.27%* -1.5 0.51
(7))  -1.04% -1.58 -3 1.35 1.58% 1.58 1 1.75%* 0.56% 0.49 0.5 2.35% %% 2.61% 1.95* 1.5 2.66%*
@®) 0.87% 1.82* 2 0.65 0.72% 1.13 2 0.79 0.92% 1.39 2.5 0.94 -0.03% -0.04 0.5 0.89

Panel B /i 151:(2) * (" | ol 173 o = AEEAL=

Ef () Bl 100 Fi35 (b)FEAEH TH 100 i 50 s () EI %07 50 i

&3 CAR t |}ﬁ ﬁ F i CAR t fif m fif F fif CAR t fif m fifi F il
(1) 0.86% 0.64 0.5 401*#x 1.01% 1.47 1.5 0.51 1.27% 1.94* 1.5 0.84
2 -3.95% AL 3.5% 376%FF  -1.99% -1.99* 2.5 1.62 2.73%  -5.49%%k 5 Sk 0.86
3) 0.09% 0.10 0.5 125 -0.79% 0.9 0.5 1.15 0.22% 0.63 0.5 0.24
) 1.78% 3.02%* 3.5% 0.92 2.81% 2.19% 3.5% 1.09 3.65% 1.92% 2.5 3.34%%%
5)  -329%% -4, 57%k% -3.5% 1.89% -1.16% -1.48 -1.5 1.25 2.35%  -3.13%x 25 1.44
6  -2.11% 2.98%* -3.5% 1.25 -1.72% -3.73% % 2.5 0.67 -1.43%  -1.72% 2.5 1.36
(7 -037% -0.65 -1.5 0.59 1.39% 0.66 0.5 3.62%%%  0.21% -0.26 0.5 0.86
8) 1.46% 2.35%* 3.5% 0.62 -0.29% -0.49 -1.5 0.36 -5.53%  -1.78% 2.5 0.76

Panel C 535 H1E(3) « Pl & R REE T HY = FEEls

Ef (@)t ﬁ%ﬁﬁ 300 fE (b)BTEEREE /17 300 [E= 100 (B ()R BRHE [SHT 100 B

&3 CAR t fif m fif F i CAR t fif m fif F i CAR t fif m fifi F fifi
(1)  -0.88% -1.44 -1 0.51 0.03% 0.07 -15 0.51 1.79%  2.48%* SrEE 2.08%**
Q)  -495% 311 2 3.96%%  2.17% -3.46%* 2.5 1.08 2.72%  3.97REER T 1.96%*
3) 1.45% 0.66 0 2.85%* -0.13% -0.65 0.5 0.05 -0.41% -1.10 -1 0.56
) 4.39% 2.06%* 1 2.71%* 4.58% 1.12 1.5 3T1RE 1.97% 377 Tk 1.14
G -1.72% 2.21%* -1 0.58 -2.90% -1.99* -1.5 3.53%k D349, -432%kk 5wk 1.27
6)  -3.50% 3.07%* 2 2.53%% -2.04% -1.48 0.5 1.75 S1.25%  -3.03%%k @Rk 0.73
(7 1.94% 0.82 0 1.46 0.33% 0.38 0.5 0.52 -0.30% -0.37 -3 1.91%*
®) 1.43% 1.20 1 1.06 0.38% 0.43 0.5 0.39 0.72% 1.42 2 0.77
g Rk 0T RIIRT T 99%  95% ke Q0% [ Tk [ HTE -

t fifi%> m fifi 55 ff[| 5% Student's t = Signed Rank AUl TARGT & -

98¢

s o5 o)
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> X
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Panel A S3R13E(1) @ P78 2 RS K E
el ()24 (b= (O (d) e
E3 CAR t fifl mffi  Fffi  CAR t fifl m [ F fifi CAR till mif F fifi CAR t il mffi  F
(1) 2.07% 2.38%%* 4% 2.88%%* 0.07% 0.17 -1 0.37 -0.06% -0.08 -0.5 1.15 0.11% 0.23 0.5 0.32
2) -3.15% -3.20%%* S5Ek 3.05%** -2.79% -6.38%** ko 0.74 -0.38% -0.76 -1.5 0.51 -1.19% S421FkF 3 Sk 0.28
(3) -0.89% -2.13%* -1 0.76 0.69% 1.16 0 0.99 -0.06% -0.13 -1.5 0.63 0.35% 1.01 1.5 0.13
“4) 2.00% 3.26%%* S 14 3.92% 2.53%* Sk 3.16%** -0.88% -1.81%* 2.5 0.78 4.19% 4.59%** 3.5%* 1.78%*
6) -1.80% 2.81%* -3 14 -2.81% -4 59%** -5Ek 1.62* -0.39% -0.68 0.5 0.71 -0.79% -0.82 -0.5 0.81
©6) -2.09% -4 35%%* -GFFF 1.02 -1.47% -2.23%* -3 1.13 -1.01% -2.22% -3.5% 0.47 -1.23% -2.24%* -1.5 0.51
7 -1.07% -1.61 -3 1.37 1.57% 1.57 1 1.73%* 0.56% 0.49 0.5 2.34%%% 2.61% 1.95% 1.5 2.68%%*
®) 0.89% 1.84* 2 0.66 0.71% 1.14 2 0.78 1.00% 1.52 2.5 0.92 -0.20% -0.27 0.5 0.87
Panel B 5 K UiE(2) : FHIE D [ F g § Bl o) = FEge
Hy (a)FEfE! ﬁ H 100;% (b)FEF &l /7 42 100 IEJ = 50 I}E’Jk (o) FE - E! {TH 50 gﬁ;’%
] ] , . . ] ]
E3 CAR t [l m [ F fifi CAR t fifi m il F fifi CAR t fili m [ F i
(D) 0.86% 0.63 -0.5 4.06%** 0.98% 1.43 1.5 0.5 1.27% 1.92* 1.5 0.85
2) -3.97% S3.11%* -3.5%* 3.86%** -2.04% -2.04* -2.5 1.65 -2.73% -5.49%%* -5.5%%* 0.85
3) 0.10% 0.11 -0.5 1.24 -0.80% -0.91 -0.5 1.2 0.21% 0.61 0.5 0.24
4) 1.78% 3.02%* 3. 5%* 0.93 2.80% 2.16%* 3.5%=* 1.09 3.64% 1.91* 2.5 3. 37H*k
) -3.30% -4.54%%* -3.5%* 1.93%* -1.14% -1.45 -1.5 1.25 -2.39% -3.14%* -2.5 1.47
(6) -2.10% -2.97%* -3.5%* 1.25 -1.74% -3 77k -2.5 0.69 -1.44% -1.73 -2.5 1.36
7 -0.39% -0.68 -1.5 0.6 1.37% 0.65 -0.5 3.61%%* -0.23% -0.28 -0.5 0.88
(8) 1.48% 2.37** 3.5%% 0.64 -0.23% -0.41 -1.5 0.33 0.81% 1.1 1.5 0.74
Panel C i H1E(3) © Popl & fhvRaREE T Ay = el

Hy (a)lhv ﬁ%ﬁﬁ 300 S (b)Y R EREE /747 300 &= 100 (B ()RR EREE[SHT 100 (B

E3 CAR t il m fifi F fifi CAR t il m fif F fifi CAR t fif m ffl F fif
(1) -0.87% -1.39 -1 0.52 0.03% 0.06 -1.5 0.5 1.77% 2.44%* S¥* 2. 11%***
2) -4.96% -3.11%* -2 4.05%*%* -2.15% -3.38%* -2.5% 1.09 -2.75% -4.01*** SR 1.96**
3) 1.47% 0.67 0 2.8%* -0.15% -0.7 0.5 0.06 -0.41% -1.11 -1 0.57
“4) 4.40% 2.06 1 2.7%% 4.56% 1.12 1.5 3.72%%% 1.95% 3.74% %% THA* 1.14
%) -1.71% -2.18 -1 0.59 -2.93% -1.99 -1.5 3.58%** -2.36% -4 3%k S5k 1.28
(6) -3.48% -3.02%* -2 2.55%* -2.05% -1.49 -0.5 1.77 -1.26% -3.06%** -GF** 0.73
@) 1.93% 0.81 0 1.5 0.32% 0.37 0.5 0.54 -0.32% -0.4 -3 1.93%*
() 1.47% 1.21 1 1.13 0.32% 0.36 0.5 0.38 0.73% 1.46 2 0.75
B

AR RIR T 99% ~ 95% M 90%F”|f T ] ST
t fifi m fifi 55 fJ||£% Student's t Z* Signed Rank [l TARET £l -
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BIIORTAESE o £k S, - Z yoo = Z 7o, ¥m,n(m #n) -
k=1

F YRS ARV 10 WA BECRIL S AR RSV > F - G ?fg‘lgﬁ%ﬁj F %
o HORTEEE (I : R RO FUREREEL DS IR - )
-
(1) FRSEFA ¢ (SR8 2 ISR e Al oo s
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